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LIABILITY STATEMENT

The present document contains true  
and accurate information with respect to  
the business development of COSAPI S.A.  
and subsidiaries for the year 2014.

Without prejudice to the responsibility  
that lies with the issuer, the undersigned  
are responsible in accordance with the  
applicable legal provisions.

Lima, April 10, 2015

Walter Piazza 
CEO and President

Fernando Valdez 
Executive Vice President

María Elena Hernández 
Accounting Manager

OUR VALUES ARE THE 
SIGNALS THAT GUIDE 
OUR WAY, REMIND US  
OF WHO WE ARE AND 
WHAT WE WANT TO 
BUILD FOR OURSELVES 
AND COSAPI. THEY ARE 
THE PILLARS OF OUR 
ORGANIZATIONAL 
BEHAVIOR AND HAVE 
BEEN FOR MORE THAN 
50 YEARS.
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Cosapi begins 2015 with a backlog, the largest  
in our history, worth a total of USD 1,751 million, 
which is equivalent to 40 months of revenue  
from the year 2014. Cosapi expects to consume 
USD 400 million of this backlog in 2015.

2014 was a difficult year for Peru. In the private 
sector, the reduction in mineral prices affected  
investment in new mining projects, while in  
the public sector, the government`s difficulties to,  
for example, resolve social conflicts related to 
property rights and rights of way, delayed projects  
of Public-Private Partnerships. This explains,  
in part, the low growth of 1.7% of the construction 
sector, which had a compound annual growth  
rate (CAGR) of 11.0 during the past 10 years.

It is possible that 2014 will be remembered as the 
end of Peruvian economy’s growth cycle, when 
compound annual growth rate grew only 2.4% 
that year, while in the last 10 years, the compound 
annual growth rate (CAGR) was 6.1% on average. 
However, given the strength of macroeconomic 
fundamentals, we believe that the performance  
of the Peruvian economy will improve in 2015 and 
will achieve its growth rate potential from 2016 
onward.

Despite the low growth of the sector in 2014,  
Cosapi S.A. achieved again a very good performance. 
Income reached a high of PEN 1,476 million, 
surpassing 2013’s income by 26%, while operating 
income was PEN 135 million, growing 25% with  
respect to the previous year. Net income from  
continuing operations was PEN 52.8 million, an  
increase of 2% with respect to 2013. This slower 
growth of net income from continuing operations 
is explained by a non-cash charge of PEN 21.9  
million in exchange rate difference, given the  
devaluation of the local currency with respect to 
the dollar.

WITH VALUE

Second, in partnership with a group of European 
companies, we won the concession to design  
and build the Metro Line 2 in Lima and Callao,  
and to operate it for 30 years which allowed us  
to add USD 695 million to Cosapi’s backlog.  
This represents a successful case for the Peruvian 
government which has decisively chosen to  
develop infrastructure through Public-Private 
Partnerships, or PPPs.

Cosapi Concesiones S.A. has formed a specialized 
team of professionals that has presented eight new 
PPP initiatives to the Peruvian Government during 
the year; four of them have been declared relevant 
priorities by the government.

Third, we completed construction of the Constancia 
copper project, a mining investment of USD 1,700 
million with a processing capacity of 80,000 tons  
of ore per day. Cosapi completed the entire civil 
and mechanical works of the concentration plant 
and was recognized by both the owner, Hudbay of 
Canada, and the project manager, Ausenco of 
Australia, for the quality of work and safety with 
which they were executed.

Fourth, Cosapi Minería SAC completed its first  
full year of mining services, registering 55 million 
tons of removed material for the year. To execute 
this contract, Cosapi made an initial investment  
of USD 90 million to be recovered from contract 
income in dollars over an eight year period. 
However, the accounting in Peruvian Nuevos Soles 
must reflect the loss in the exchange rate for the 
debt incurred in dollars, as explained above.

The fifth achievement was the design and  
construction of the corporate headquarters of  
the Banco de la Nación, where we have applied 
the latest BIM (Building Information Modeling) 
technology to optimize the design. We used  
the fastest construction systems to ensure that 
the building will be ready in time for the annual 
meeting of the International Monetary Fund  
and the World Bank to be held in October 2015.

Finally, we made an intense campaign of Cosapi’s 
core values that were originally instilled by  
the company’s founding partners. The present 
annual report is divided into four sections, each 
section representing one of these values: Integrity, 
Leadership, Innovation and Team Spirit. Instilling 
these values, especially in the young people  
of the company, who represent 33% of all staff,  
is essential to keep our culture based on people: 
Cosapi, people with ideas. It is this culture  
that finally allows us to reach transcendental goals, 
goals with value.

Walter Piazza 
President 
Cosapi S.A. 

I would like to highlight the following achievements 
of the past year. First, Cosapi had a lost time  
injury frequency rate of 0.3 for every million hours  
worked, the lowest in our history. This reflects  
the effectiveness of our risk prevention system and 
our commitment to Cosapi personnel and to the 
expectations of our customers.
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Translation of independent auditors’ report and financial statements 
originally issued in Spanish - Note 36 

Independent Auditor’s Report (continue) 

 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Opinion 
 
In our opinion, the consolidated financial statements present fairly, in all material respects, the 
financial position of Cosapi S.A. and Subsidiaries as of December 31, 2014 and 2013 and its 
financial performance and cash flows for the years then ended in accordance with 
International Financial Reporting Standards 
 
Lima, Perú, 
February 16, 2015 
Countersigned by: 
 
 
 
 
 
  
Carlos Ruiz 
Peruvian C.P.A. Reg. No.8016 
 
 

 
 
 
 
 
 
Translation of independent auditors’ report and financial statements 
originally issued in Spanish - Note 36 

Independent Auditor’s Report 

Inscrita en la partida 11396556 del Registro de Personas Jurídicas de Lima y Callao 
Miembro de Ernst & Young Global 

To the Shareholders of Cosapi S.A. 
 
We have audited the accompanying consolidated financial statements of Cosapi S.A. (a Peruvian 
entity, subsidiary of Interandes Holding S.A.) and Subsidiaries, which comprise the consolidated 
statements of financial position as of December 31, 2014 and 2013, and the consolidated 
statements of income, consolidated statements of other comprehensive income, consolidated 
statements of changes in equity and consolidated statements of cash flows for the years ended 
December 31, 2014 and 2013, and a summary of significant accounting policies and other 
explanatory notes (see attached notes 1 to 35). 
 
Management’s responsibility for the consolidated financial statements 
 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with International Financial Reporting Standards, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsability  
 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with International Standards on Auditing approved for 
application by the Board of Deans of institutes of Peruvian Certified Public Accountants. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance whether the consolidated financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated financial statements. The procedures selected depend on the 
auditors’ judgement, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of 
the consolidated financial statements in order to design audit procedures that are appropriate in the 

Paredes, Zaldívar, Burga & Asociados 
Sociedad Civil de Responsabilidad Limitada 
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TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

CONSOLIDATED STATEMENT  
OF FINANCIAL POSITION 

As of December 31, 2014 and 2013 Notes 2014 2013

S/.(000) S/.(000)

Assets

Current assets

Cash and cash equivalents

Guaranteed deposits

Trade accounts receivable from third parties, net

Accounts receivable from related parties

Other accounts receivable, net

Inventories, net

Unbilled income from works in progress

Taxes and prepaid expenses

Cost of real estate project development

5

5(d)

6

29(b)

7

9

8(b)

10

116,630

2,981

314,317

27,955

58,521

42,769

65,324

66,903

6,130

269,766

2,794

266,025

25,716

43,451

29,237

26,303

29,363

-

Total Current Assets

Other accounts receivable, long-term

Taxes and prepaid expenses, long-term

Investments

Property, plant and equipment, net

Other assets

Deferred tax asset, net

7

10

11

12

16

701,530

1,642

1,739

57,351

379,411

1,101

12,159

692,655

1,800

-

21,726

262,992

2,900

65

Total Assets 1,154,933 982,138

The accompanying notes are an integral part of this consolidated statement of financial position.

Notes 2014 2013

S/.(000) S/.(000)

Liability and net equity

Current liabilities

Bank overdrafts

Trade accounts payable to third parties

Advances from customers

Accounts payable to related parties

Billing in excess of costs and estimated earnings of 

works in progress

Accounts payable miscellaneous

Current portion of long-term debt

13

14

29(b)

8(b)

15

17

-

224,743

200,283

22,023

47,925

56,996

68,319

15

211,322

192,104

36,620

31,104

103,418

33,674

Total current liabilities

Advances from customers, long-term

Deferred tax liability, net

Accounts payable to related parties, long-term

Long-term debt

14

16

29(b)

17

620,289

7,971

-

644

278,659

608,257

11,184

4,503

2,283

139,664

Total liability

Net Equity

Capital

Legal reserve

Unrealized gain

Other reserves

Effect of translation

Retained earnings

19

907,563

140,000

18,836

1,504

5,891

(837)

81,976

765,891

80,000

10,236

1,259

-

1,566

123,186

Total net equity 247,370 216,247

Total liabilities and net equity 1,154,933 982,138

The accompanying notes are an integral part of this consolidated statement of financial position.

COSAPI S.A. AND SUBSIDIARIES
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TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

CONSOLIDATED STATEMENT  
OF COMPREHENSIVE INCOME

For the years ending December 31, 2014 and 2013 Notes 2014 2013

S/.(000) S/.(000)

Continuing Operations

Income from works

Income from goods sold and services

21

22

1,251,100

224,978

1,140,134

29,667

Cost of works

Cost of goods sold and services

23

23

1,476,078

(1,116,029)

(169,455)

1,169,801

(993,201)

(24,295)

Gross Profit

Administrative expenses

Other operating income

Other operating expenses

24

27

27

190,594

(56,797)

3,407

(2,628)

152,305

(47,097)

5,270

(2,715)

Operating Income

Financial income

Financial expenses

Equity in income of joint ventures

Equity in income of subsidiaries

Exchange difference, net

26

26

28

28

32(a)(ii)

134,576

6,445

(30,603)

(2,251)

(8,648)

(21,935)

107,763

2,449

(16,515)

1,886

-

(11,412)

Income tax 16(b)

77,584

(24,806)

84,171

(32,210)

Net income from continuing operations 52,778 51,961

For the years ending December 31, 2014 and 2013 Notes 2014 2013

S/.(000) S/.(000)

Discontinued operations

Net gain from income tax, from the sale of subsidiaries

Net loss from discontinued operations

1(d) y 18

-

-

30,821

(2,154)

Net profit from discontinued operations - 28,667

Net income for the year 52,778 80,628

Other comprehensive income

Revaluation surplus from joint ventures

Effect of translation

Changes in fair value of available-for-sale investments net of tax effect

11(c) 5,891

(2,403)

245

-

-

42

Total other comprehensive income 3,733 80,670

Total comprehensive income

Earnings per share, basic and diluted  

(expressed in thousands of Nuevo Soles) from continuing operations

Earnings per share, basic and diluted  

(expressed in thousands of Nuevo Soles) from discontinued operations

30

30

56,511

0.43

-

80,670

0.65

0.36

Weighted average shares (in thousands) 30 123,562 80,000

The accompanying notes are an integral part of this consolidated statement.

COSAPI S.A. AND SUBSIDIARIES
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TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

CONSOLIDATED STATEMENT  
OF CHANGES IN NET EQUITY

For the years ending December 31, 2013 and December 31, 2014 Capital 
Legal  

Reserve 
Unrealized 

Gain
Other 

Reserves
Effect of 

Translation
Retained 
Earnings

Total
Net Equity

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Balances as of January 1, 2013 80,000 7,240 1,217 - 1,124 52,020 141,601

Changes in fair value of available-for-sale investments

Currency translation

Currency translation of subsidiaries

Net Income 

-

-

-

-

-

-

-

-

42

-

-

-

-

-

-

-

-

1,206

(764)

-

-

-

-

80,628

42

1,206

(764)

80,628

Total comprehensive income

Deduction of legal reserve, note 19(b)

Distribution of dividends, note 19(f)

80,000

-

-

7,240

2,996

-

1,259

-

-

-

-

-

1,566

-

-

132,648

(2,996)

(6,466)

222,713

-

(6,466)

Balances as of December 31, 2013

Changes in fair value of available-for-sale investments

Currency translation

Revaluation surplus from joint ventures, note 11(c)

Net Income

80,000

-

-

-

-

10,236

-

-

-

-

1,259

245

-

-

-

-

-

-

5,891

-

1,566

-

(2,403)

-

-

123,186

-

-

-

52,778

216,247

245

(2,403)

5,891

52,778

Total comprehensive income

Capitalization of retained earnings, note 19(a)

Deduction of legal reserve, note 19(b)

Distribution of dividends, note 19(f)

80,000

60,000

-

-

10,236

-

8,600

-

1,504

-

-

-

5,891

-

-

-

(837)

-

-

-

175,964

(60,000)

(8,600)

(25,388)

272,758

-

-

(25,388)

Balances as of December 31, 2014 140,000 18,836 1,504 5,891 (837) 81,976 247,370

The accompanying notes are an integral part of this consolidated statement.

COSAPI S.A. AND SUBSIDIARIES
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TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

CONSOLIDATED STATEMENT  
OF CASH FLOW

For the years ending December 31, 2014 and December 31, 2013 2014 2013

S/.(000) S/.(000)

Reconciliation of net income to cash and cash equivalents from operating activities

Net income from continuing operations

Net income from discontinued operations

52,778

-

51,961

28,667

Net Income

Add (deduct) items that do not involve cash outlays

Depreciation from continuing operations

Amortization of intangibles from continuing operations

Depreciation and amortization from discontinued operations

Provision for doubtful accounts

Provision for inventory impairment

Provision for financial expenses

Exchange difference on long-term debt and other

Deferred income tax

Net income from sale of machinery and equipment

Net gain from disposal of investments

Share of profit from joint ventures

Share of profit from subsidiaries

Miscellaneous provisions

52,778

57,831

140

-

507

-

-

19,368

(16,637)

585

-

2,251

8,648

(188)

80,628

25,566

139

3,002

13

262

1,173

8,579

(2,183)

(178)

(46,347)

(1,886)

-

(3,005)

Net change in operating assets and liabilities -

Decrease (increase) in operating assets

Trade accounts receivable

Other accounts receivable and other financial assets

Inventories

Unbilled income from works in progress

Prepaid Expenses

Increase (decrease) in operating liabilities 

Trade accounts payable

Advances from customers

Billing in excess of costs and estimated earnings of works in progress

Miscellaneous accounts payable and other financial liabilities

125,283

(48,292)

(19,891)

(13,532)

(39,021)

(39,279)

13,781

4,966

16,821

(46,420)

65,763

(24,833)

(25,536)

(3,693)

27,113

(10,400)

50,899

48,425

17,231

42,004

Cash and cash equivalents from (used in) operating activities (45,584) 186,973

For the years ending December 31, 2014 and December 31, 2013 2014 2013

S/.(000) S/.(000)

Investing activities

Proceeds from sale of machinery and equipment

Capital assigned to joint ventures

Payments for purchase of machinery and equipment own

Proceeds from sale of investments

Guaranteed deposits

Dividends received from joint ventures

999

(40,137)

(128,211)

-

-

5,860

2,377

(410)

(87,310)

76,052

(2,794)

1,387

Cash and cash equivalents used in investing activities

Financing activities

Short-term and long-term loans received, see note 17(e)

Short-term and long-term debt repayment, see note 17(e)

Increase (repayment) of bank loans

Increase (decrease) in accounts receivable from related parties

Dividend payment

(161,489)

223,074

(116,799)

(15)

(27,123)

(25,200)

(10,698)

35,292

(46,409)

5

23,794

(6,466)

Cash and cash equivalents from financing activities 

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

53,937

(153,136)

269,766

6,216

182,491

87,275

Cash and cash equivalents at end of year – see note5

Transactions that did not represent cash flows:

Acquisition of machinery and equipment through finance leases

Revaluation surplus from joint ventures, note 11(d)

Currency translation from joint ventures, note 11(d)

Dividends paid in kind, note 11(e)

116,630

(47,997)

(5,981)

2,403

188

269,766

(99,235)

-

(1,206)

-

The accompanying notes are an integral part of this statement.

COSAPI S.A. AND SUBSIDIARIES
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1. IDENTIFICATION AND ECONOMIC ACTIVITY

(a) Identification  
Cosapi S.A. (hereinafter “the Company”) is a Peruvian corporation incorporated on February 28, 1967 
in Lima, Peru, a subsidiary of Interandes Holding S.A. (hereinafter, “IHSA”), a Peruvian company  
that holds 37.45% of the shares representing the capital of the Company. The registered office of the 
Company is Av. República de Colombia No. 791, San Isidro, Lima, Perú.

The consolidated financial statements up to, and for the year ending, December 31, 2013, were approved 
by the General Meeting of Shareholders on April 10, 2014. The Company’s consolidated financial 
statements for the year ending December 31, 2014 were approved by management on February 26, 2015, 
and will be approved by the Board and the General Meeting of Shareholders within the period prescribed 
by law. In Management’s opinion, the financial statements for 2014 will be approved without 
modification.

(b) Economic Activity 
The main activity of the company is to provide engineering, procurement and construction services  
in the field of civil works and electromechanical assemblies, mainly in the sectors of infrastructure, 
industrial projects, oil and gas projects, and civil construction works.

These services are contracted in different ways, as follows: (a) lump sum or fixed price service 
contracts; (b) fixed price contracts per unit of work performed; and (c) cost-plus contracts for project 
administration or project management, or a combination thereof. In the first two cases there is the  
ease of agreement on price escalation clauses. The risks and benefits are usually higher in the first  
two cases than in (c) where the risks are lower. Also, as usual in this economic activity, the Company 
participates frequently in joint ventures of construction operations, which are formed exclusively  
to be competitive and perform specific works (see Note 4). In 2014 and 2013, the Company operated 
directly and/or through operations and joint ventures in Peru, Venezuela, the Dominican Republic, 
Colombia and Chile.

For the development of its operations, the Company has invested in equity of other Peruvian and  
foreign companies through investment in shares, joint ventures and subsidiaries that are dedicated to 
activities directly related to construction and related economic activity. Consequently, the consolidated 
financial statements include the financial statements of Cosapi S.A. and its subsidiaries (hereinafter 
“the Group”). On December 31, 2014 and December 31, 2013, investments held by the Company were as 
follows:

TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
To December 31, 2014 and December 31, 2013 
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TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

Ownership interest  

as of December 31 of

2014 2013

Registered 

Office Economic Activity

% %

Subsidiaries

Cosapi Operaciones y  

Mantenimiento S.A.

- 99.99 Peru Design, implementation and 

contracting of engineering and 

construction services.

Cosapi Chile S.A. 99.99 99.99 Chile Design, implementation and 

contracting of all kinds of engineering 

and construction services. 

Cosapi 

Minería S.A.C.

99.99 99.99 Peru Massive earthworks service for the 

mining sector.

Cosapi Inmobiliaria S.A. 99.99 99.99 Peru Real estate development business, 

private and with third parties, as  

well as the performance of real estate 

activities, directly and indirectly.

Joint ventures

GBC Ingenieros Contratistas S.A. - 50.00 Venezuela Design, implementation and 

contracting of all kinds of engineering 

and construction services, mainly  

in the electric and oil sectors.

Concesionaria Angostura 

Siguas S.A.

40.00 40.00 Peru Concession of water works expansion 

and consolidation as well as irrigation 

infrastructure of Pampas Siguas.

Constructora Las Pampas  

de Siguas S.A.

40.00 40.00 Peru Design, implementation and 

contracting of all kinds of engineering 

and construction works.

Inversiones VenPeru S.A. 50.00 - Panamá Holding of joint ventures of GBC USA 

and Venezuela.

Ownership interest  

as of December 31 of

2014 2013

Registered 

Office Economic Activity

% %

Metro de Lima Línea 2 S.A. 10.00 - Peru Design, implementation and concession 

contracts for urban transport.

Constructora CyA 50.00 - Colombia Design, research, development, 

construction and implementation of 

projects mainly in the mining, energy 

and hydrocarbons sectors.

Cosapi Inmobiliaria & Grupo 

Lar Desarrollos Inmobiliarios 

S.A.C.

50.00 - Peru Construction and development  

of conventional homes, prefabricated 

homes, social interest projects,  

offices, condominium homes, hotels, 

and urban projects in general.

Desarrollo Salaverry  

475 S.A.C.

50.00 - Peru Construction and development  

of conventional homes, prefabricated 

homes, social interest projects,  

offices, condominium homes, hotels, 

and urban projects in general.

Branches

Cosapi S.A., Sucursal República 

Dominicana

100.00 100.00 República 

Dominicana

Design, implementation and  

contracting of all kinds of engineering 

and construction works.

Cosapi S.A., Sucursal Colombia 100.00 100.00 Colombia Design, implementation and  

contracting of all kinds of engineering 

and construction works.

Cosapi S.A., Agencia Chile 100.00 100.00 Chile Design, implementation and  

contracting of all kinds of engineering 

and construction works.
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(c) The main financial figures of the subsidiaries, joint ventures and branches referred to,  
before adjustments, are as follows:

2014

Chile S.A.

Cosapi 

Minería 

S.A.C.

Cosapi 

Inmobiliaria 

S.A.

Concesio-

naria 

Angostura 

Siguas S.A.

Constructora 

Las Pampas 

de Siguas 

S.A.

Inversiones 

Ven Perú

Metro de 

Lima Línea 

2 S.A.

Constructora 

CyA

Cosapi Inmobiliaria & 

Grupo Lar Desarrollos 

Inmobiliarios S.A.C.

Desarrollo 

Salaverry 475 

S.A.C.

Cosapi S.A., 

Sucursal 

República 

Dominicana

Cosapi S.A., 

Sucursal 

Colombia

Cosapi S.A., 

Agencia 

Chile

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Separate statements of 

financial position

Current assets

Net fixed assets

Other assets

88

1

549

116,823

227,047

1,739

7,106

-

21,272

14,065

-

8,236

11,601

53

2

19,633

8,590

1,668

847,594

-

53,999

550

-

-

48,818

7

-

45,160

-

-

283

-

-

7,298

-

288

9,334

-

-

Total assets

Current liabilities

Long-term debt

Other non-current 

liabilities

638

117

-

-

345,609

113,571

214,384

7,971

28,378

3,025

-

20,686

22,301

6,315

-

-

11,656

10,275

-

-

29,891

4,190

-

7,115

901,593

718,849

-

-

550

-

-

-

48,825

28,526

-

-

45,160

23,258

-

-

283

423

-

-

7,586

6,921

-

-

9,334

17,898

-

-

Total liablilities

Net Equity

117

521

335,926

9,683

23,711

4,667

6,315

15,986

10,275

1,381

11,305

18,586

718,849

182,744

-

550

28,526

20,299

23,258

21,902

423

(140)

6,921

665

17,898

(8,564)

Total liablilities  

and net equity 638 345,609 28,378 22,301 11,656 29,891 901,593 550 48,825 45,160 283 7,586 9,334

Separate statement of 

comprehensive income

Sales

Cost of sales

Operating expenses

Net Income (loss)

-

-

(36)

(37)

224,978

(176,711)

(1,413)

8,027

-

-

(98)

(1,984)

7,937

(4,518)

(2,067)

541

7,782

(10,617)

-

(2,272)

5,502

(4,877)

(4,558)

(1,312)

230,912

(229,284)

-

3,404

-

-

-

-

-

-

(1,539)

(1,539)

-

-

(354)

(354)

-

-

(140)

(140)

-

-

(3)

665

-

-

(9)

(5,769)
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2013

Cosapi Operaciones 

y Mantenimiento 

S.A.

Cosapi 

Chile S.A.

Cosapi Minería 

S.A.C.

Cosapi  

Inmobiliaria  

S.A.

GBC Ingenieros 

Contratistas S.A.

Concesionaria 

Angostura 

Siguas S.A.

Constructora  

Las Pampas de 

Siguas S.A.

Cosapi S.A., 

Sucursal República 

Dominicana

Cosapi S.A., 

Sucursal 

Colombia

Cosapi S.A., 

Agencia Chile

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Statement of financial position 

Current assets

Net fixed assets

Other assets

77

-

-

247

2

1,536

61,272

128,325

265

436

1

-

17,215

6,871

12,442

10,559

-

7,599

8,094

67

-

610

173

123

10,857

1

-

141

-

-

Total assets 77 1,785 189,862 437 36,528 18,158 8,161 906 10,858 141

Current liabilities

Long-term debt

Other non-current liabilities 

26

-

-

328

-

-

104,250

72,717

11,184

520

-

-

10,932

-

314

2,773

-

-

3,082

-

1,418

115

-

-

1,699

-

-

190

-

-

Total liablilities

Equity

26

51

328

1,457

188,151

1,711

520

(83)

11,246

25,282

2,773

15,385

4,500

3,661

115

791

1,699

9,159

190

(49)

Total liablilities and net equity 77 1,785 189,862 437 36,528 18,158 8,161 906 10,858 141

Statement of  

comprehensive income 

Sales

Cost of sales

Operating expenses

Net Income (loss)

-

-

(197)

(197)

-

-

(104)

(104)

29,667

(24,383)

(362)

1,311

-

-

(93)

(93)

27,847

(19,075)

(11,471)

3,060

15,100

(14,280)

(669)

364

12,942

(13,094)

-

486

1,235

(1,462)

-

185

1,043

(3,218)

(122)

(2,297)

-

-

(12)

(38)

The financial statements of subsidiaries, joint ventures and subsidiaries have been prepared on a 
historical cost basis except for GBC Ingenieros Contratistas S.A. which performs periodic reassessments 
of its facilities, machinery and equipment, because it is in a hyperinflationary economy. These  
statements are presented in Nuevos Soles (PEN) and all values are rounded to thousands (S/.000), except 
where indicated otherwise. 

(c) Sale of Cosapi Data S.A., Cosapi Soft S.A. and Computer Doctor S.A.C. 
On November 6, 2013, all shares of Cosapi Data S.A., Cosapi Soft S.A. and Computer Doctor S.A.C.  
were sold to an unrelated third party. The sale generated net income of S/.30,821,000, which is shown 
as part of net income from discontinued operations in the consolidated statement of comprehensive 
income. See note 18.
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2.2 Changes in accounting policies and disclosure 

The Group first applied certain rules and amendments, which were effective for annual periods that 
began on January 1, 2014.

Some of these standards and amendments were referring to exceptions to the consolidation of 
investment companies, offsetting financial assets and financial liabilities, novation of derivatives and 
changes in IFRS 13 “Fair Value Measurement”, among others that follow:

- Investment entities (Amendments to IFRS 10, IFRS 12 and IAS 27).  
- Offsetting financial assets and financial liabilities (Amendments to IAS 32). 
- Novation of derivatives and continuity of hedge accounting (Amendments to IAS 39). 
- IFRIC 21 Liens. 
- Annual improvements to IFRSs. 2010-2012 cycle. 
- Annual improvements to IFRSs. 2011-2013 cycle.

In this regard, due to the Group’s structure and the nature of its operations, adoption of these standards 
had no significant effect on its financial position and results. Therefore, it was not necessary to modify 
the comparative consolidated financial statements of the Company.

2.3 Summary of significant accounting policies

The following significant accounting policies of the Group are described for the preparation of its  
financial statements:

2.3.1 Financial instruments: Initial recognition and subsequent measurement  
(a) Financial assets 

Initial recognition and measurement  

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit 
or loss, loans and receivables, investments held-to-maturity, financial investments available for sale,  
options, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. The 
Group determines the classification of its financial assets at initial recognition.

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of presentation and consolidation

(a) Basis of presentation  
The Group’s consolidated financial statements were prepared in accordance with International Financial 
Reporting Standards (IFRS) and issued by the International Accounting Standards Board (hereinafter 
(“IASB”), effective December 31, 2014 and December 31, 2013. These consolidated financial statements 
incorporate the modifications that were applied for the first time in 2014. However, they have not had a 
significant effect on the consolidated financial statements of the Group. See note 2.2

The consolidated financial statements were prepared on a historical cost basis, from the accounting  
records held by the Group, except for available-for-sale investments, which are recorded at fair value. 
The consolidated financial statements are presented in thousands of Nuevos Soles (functional and  
presentation currency), except where noted otherwise.

(b) Basis of consolidation  
The consolidated financial statements include the financial statements of the company and its 
subsidiaries as of December 31, 2014 and December 31, 2013.

The subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group 
obtains control, and continue to be consolidated until the date that such control ceases. The financial 
statements of subsidiaries are prepared for the same reporting period as the Company, using consistent 
accounting policies. All balances, transactions, and unrealized comprehensive income arising from 
transactions between the Group’s companies and dividends, are totally eliminated. 

A change in interest in a subsidiary, without loss of control, is accounted for as an equity transaction. 
When the Group loses control of a subsidiary: 

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary; 
- Derecognizes the carrying amount of any non-controlling interest; 
- Derecognizes the cumulative translation differences, recorded in equity; 
- Recognizes the fair value of the consideration received;  
- Recognizes the fair value of any investment retained;  
- Recognizes any surplus or deficit in “Profit or Loss”; and 
- Reclassifies the controlling entity’s share of the previously recognized components in “other 
comprehensive income” to “income or retained earnings”, as appropriate.
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All financial assets are initially recognized at fair value (except in the case of assets not carried at fair 
value through profit or loss) plus directly attributable transaction costs.

Purchases or sales of financial assets that require delivery of assets within a time period established  
by regulation or market convention are recognized on the date of the sale, i.e., the date that the Group 
commits to purchase or sell the asset.

The Group’s financial assets include cash and cash equivalents, trade accounts receivable from third 
parties, accounts receivable from related parties, accounts receivable miscellaneous and available-for-
sale financial investments. 

Subsequent measurement  

The subsequent measurement of financial assets depends on their classification, as follows:

Financial assets at fair value through profit or loss  

Financial assets at fair value through profit or loss include financial assets held-for-trading and financial 
assets designated upon initial recognition as at fair value through profit or loss. Financial assets are 
classified as held-for-trading if they are acquired for the purpose of selling or repurchasing in the near 
future. This category includes derivative financial instruments entered into by the Group that are not 
designated as hedging instruments in hedging relationships as defined in IAS 39. Financial assets at  
fair value through profit or loss are recognized in the consolidated statement of financial position at fair 
value and changes in fair value are recognized as financial income or expenses in the consolidated 
statement of comprehensive income.

The Group did not designate any financial assets under this classification as of December 31, 2014 and 
December 31, 2013.

Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. After initial recognition, these financial assets are measured at amortized 
cost using the effective interest rate method (EIR), less any impairment. The amortized cost is calculated 
taking into account any discount or premium on acquisition and fees or costs that are an integral  
part of the effective interest rate. The amortization of the effective interest rate is recognized in the 
consolidated statement of comprehensive income as interest income. Impairment losses are recognized 
in the consolidated statement of comprehensive income as finance costs.

Held-to-maturity investments  

Non-derivative financial assets with fixed or determinable payments and fixed maturities are  
classified as held-to-maturity when the Group has the expressed intention and ability to hold them  
to maturity. After initial recognition, held-to-maturity investments are measured at amortized  
cost using the method of effective interest rate, less any impairment. The amortized cost is calculated  
taking into account any discount or premium on acquisition and fees or costs that are an integral  
part of the effective interest rate. The amortization of the effective interest rate is recognized  
in the consolidated statement of comprehensive income as interest income. Impairment losses are 
recognized in the consolidated statement of comprehensive income as finance costs.

The Group did not hold any investments in this category during the years ending December 31, 2014 
and December 31, 2013.

Available-for-sale financial investments 

Available-for-sale financial investments include equity and debt. Investments in equity securities  
classified as available-for-sale are those which are neither classified as held-for-trading nor designated 
at fair value through profit or loss. After initial recognition, available-for-sale financial investments  
are measured at fair value, and gains or losses are recognized as other comprehensive income in the 
reserve restatement of available-for-sale financial investments until the investment is withdrawn.  
At that time, the cumulative gain or loss is recognized as a gain or loss, or is regarded as an impairment 
of the investment, in which case the cumulative loss to the consolidated statement of comprehensive 
income is reclassified as finance costs and removed from the respective reserve.

The Group evaluates its available-for-sale financial investments for the purpose of determining whether 
the classification is appropriate. The Group may elect to reclassify these financial assets, but only  
under exceptional circumstances. The reclassification to loans and receivables is permitted when the 
financial assets qualify and meet the definition of loans and receivables, and the group has the clear 
intention and ability to hold these assets for the foreseeable future or until maturity. The reclassification 
to the category “held-to-maturity” is allowed only when the entity has the ability and the manifest 
intention of maintaining the financial asset until maturity.

When a financial asset is reclassified out of the category “available-for-sale”, any previous gain or loss 
related to that asset that has been recognized in net equity is amortized in income over the remaining 
life of the investment using the effective interest rate method. Any difference between the new 
amortized cost and the expected cash flows is also amortized over the remaining life of the asset, using 
the effective interest rate method. If it is later determined that the asset has an impairment, the amount 
recognized in equity is then reclassified to the consolidated statement of comprehensive income.

As of December 31, 2013 and December 31, 2014, the Group has one and two investments, respectively, 
in shares as available-for-sale financial investments. See note 11(d).
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Derecognition 

A financial asset (or, where applicable, part of a financial asset or a group of similar financial assets)  
is written off into account when:

(i) The contractual rights to receive cash flows generated by the asset have expired; or

(ii) The contractual rights to cash flows generated by the asset have been transferred or we have 
transferred the rights to receive cash flows from the asset or have assumed an obligation to pay the 
received cash flows in full without material delay to a third party, through a pass-through arrangement, 
and (a ) we have transferred substantially all risks and rewards of ownership of the asset; or (b)  
we have neither transferred nor retained substantially all the risks and rewards of the asset, but have 
transferred control of the asset.

When the Group has transferred its contractual rights to receive the cash flows generated by  
the asset or has entered into a “pass-through arrangement”, but has neither transferred nor retained 
substantially all risks and rewards of ownership of the asset, nor has transferred control over it, it 
continues to recognize the asset to the extent that the Group has a continuing commitment to the asset.

In this last case, the Group also recognizes the related liability. The transferred asset and the associated 
liability are measured on a basis that reflects the rights and obligations that the Group has retained.

A firm commitment that takes the form of a guarantee over the transferred asset is measured at the  
lower of the original carrying amount of the asset and the maximum amount of consideration that the 
Group could be required to repay.

(b) Impairment of financial assets  
At the end of each reporting period, the Group assesses whether there is any objective evidence that  
a financial asset or group of financial assets is impaired in value. A financial asset or group of financial  
assets is considered impaired in value only if there is objective evidence of impairment of the value  
as a result of one or more events that occurred after the initial recognition of the asset (the “event 
causing the loss”), and that event-causing loss has an impact on estimated future cash flows generated  
by the financial asset or group of financial assets, and the impact can be estimated reliably. Evidence  
of impairment could include, among others: indications that the debtors or group of debtors are in 
significant financial difficulty, default or delinquency in principal or interest debt payments, the probability 
that they will enter bankruptcy or another form of financial reorganization, or when observable data 
indicate that there is a measurable decrease in the estimated future cash flows, such as adverse changes  
in the conditions of default, or economic conditions that correlate with defaults.

Financial assets carried at amortized cost  

For financial assets carried at amortized cost, the Group first assesses whether objective evidence  
exists of impairment on an individual basis for financial assets are individually significant, or 
collectively for financial assets that are not individually significant. If the Group determines that  
no objective evidence of impairment exists for a financial asset assessed individually, regardless  
of their importance, it includes the asset in a group of financial assets with similar characteristics  
of credit risk, and so evaluates collectively to determine whether impairment exists. The assets  
that are assessed on an individual basis to determine whether impairment exists, and those for which  
an impairment loss is recognized or continues to be recognized, are not included in the assessment  
of impairment collectively.

If there is objective evidence that there has been an impairment loss, the amount of the loss is 
measured as the difference between the carrying amount of the asset and the present value of  
estimated future cash flows (excluding future credit losses that have not been incurred). The present 
value of estimated future cash flows is discounted at the original effective interest rate of financial 
assets. If a loan bears a variable interest rate, the discount rate for measuring any impairment loss  
is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the  
amount of the loss is recognized in the consolidated statement of comprehensive income. Interest 
income will continue to accrue on the reduced carrying amount of the asset, using the interest  
rate used to discount future cash flows for purposes of measuring the impairment loss cash. Interest  
income is recorded as interest income in the consolidated statement of comprehensive income. Loans 
and the related allowance are written off when there is no realistic expectation of a future recovery  
and all guarantees that might exist on them were realized or transferred to the Group. If, in a 
subsequent period, the amount of the estimated impairment loss increases or decreases because  
of an event occurring after the impairment was recognized, the impairment loss previously recognized 
increases or decreases adjusting the allowance account. If an item that was attributed to loss is 
subsequently recovered, the recovery is credited as financial cost in the consolidated statement of 
comprehensive income.
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Available-for-sale financial investments  

On available-for-sale financial investments at each closing date of the reporting period under review, 
the Group assesses whether there is objective evidence that an investment or group of investments is 
impaired.

Regarding investments in securities classified as available-for-sale assets, objective evidence would  
include a significant or prolonged decline in the fair value of the investment below its cost. The concept 
of “significant” is evaluated against the original cost of the investment, and the concept of “prolonged” 
is assessed for the period in which the fair value has been below its original cost. Where there is 
evidence of impairment, the cumulative loss, measured as the difference between the acquisition cost 
and the current fair value, less any impairment loss previously recognized in the consolidated statement 
of comprehensive income, is removed from other comprehensive income and is recognized in the 
income statement. The impairment losses on investments in securities classified as available-for-sale 
assets are not reversed through the consolidated statement of comprehensive income. Increases in fair 
value after impairment has been recognized, are recognized directly in other comprehensive income.

(c) Financial liabilities  
Initial recognition and measurement  

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through 
profit or loss, put options on non-controlling interest, loans and accounts payable, or as derivatives  
designated as hedging instruments in an effective hedge, as appropriate. The Group determines the 
classification of financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value plus, in the case of loans and accounts payable 
carried at amortized cost, directly attributable transaction costs.

The Group’s financial liabilities include trade payables to related third parties, miscellaneous liabilities, 
overdrafts and debts.

Subsequent measurement  

Subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss  

Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and 
financial liabilities designated upon initial recognition at fair value through profit or loss.

Financial liabilities are classified as held-for-trading if they are acquired for the purpose of selling in 
the near future. Gains or losses on liabilities held-for-trading are recognized in the consolidated statement 
of comprehensive income.

The Group has not designated any financial liability at fair value through profit or loss as of December 
31, 2013 and December 31, 2014.

Debts and interest bearing loans  

After initial recognition, financial liabilities are measured at amortized cost using the effective  
interest rate method. Gains and losses are recognized in the consolidated statement of comprehensive 
income when the liabilities are derecognized, as well as through the amortization process of the 
effective interest rate.

The amortized cost is calculated taking into account any discount or premium on acquisition and fees  
or costs that are an integral part of the effective interest rate. The amortization of the effective interest 
rate is recognized as a finance cost in the consolidated statement of comprehensive income.

Financial Guarantee Contracts  

Are contracts issued by the Group that require payment to reimburse the holder for a loss incurred 
when the specified debtor fails to make the payment due under the terms of the corresponding debt  
instrument. A financial guarantee contract is initially recognized as a liability at fair value, adjusted  
by the transaction costs that are directly attributable to the issue of the guarantee. Subsequently,  
the liability is measured at the higher of the best estimate of the expense required to settle the present  
obligation at the end of the reporting period and the recognized amount less cumulative amortization.
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Derecognition  

A financial liability is derecognized when the corresponding obligation has been discharged,  
canceled or expired. When an existing financial liability is replaced by another from the same lender  
on substantially different terms, or the terms of an existing liability are substantially modified, such  
an exchange or modification is treated as a derecognition of the original liability and the recognition  
of a new liabi lity, and the difference in the respective carrying amounts is recognized in the 
consolidated statement of comprehensive income.

(d) Offsetting financial instruments 
Financial assets and financial liabilities are offset and the net amount reported in the consolidated 
statement of financial position only if there is a current legally enforceable right to offset the recognized 
amounts and there is an intention to settle on a net basis, or to realize the assets and settle the liabilities 
simultaneously.

(e) Fair value measurement  
The fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based 
on the assumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or 
- In the absence of a principal market, the most advantageous for the asset or liability.

The principal or most advantageous market should be accessible by the group.

The fair value of an asset or liability is measured using the assumptions that market participants would 
use in pricing the asset or liability, assuming that market participants act in their best economic interest.

The fair value measurement of non-financial assets takes into consideration the ability of a market  
participant to generate economic benefits through greater and better use of the asset or selling it to  
another market participant who would use the assets in the best way possible. 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient 
information is available to measure fair value, maximizing the use of relevant observable inputs and 
minimize the use of unobservable inputs.

All assets and liabilities which are determined or disclosed to be fair values in the consolidated financial 
statements are classified within the fair value hierarchy, described below, based on the lowest level of 
the data used that are meaningful for measuring the fair value as a whole:

- Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities. 
- Level 2 - valuation techniques for which the lowest level of information that is both significant to the 
fair value measurement and is directly or indirectly observable. 
- Level 3 - valuation techniques for which the lowest level of information that is both significant to the 
fair value measurement and is not observable.

For assets and liabilities that are recognized at fair value in the consolidated financial statements on a 
recurring basis, the Group determines whether there have been transfers between different levels in the 
hierarchy by reviewing the categorization at the end of each reporting period.

The Group Management determines the policies and procedures for measuring the recurring and  
nonrecurring fair value. In each reporting period, management analyzes the movements in the values  
of assets and liabilities to be valued in accordance with the accounting policies of the Group.

For fair value disclosure purposes, the Group has determined the classes of assets and liabilities based 
on their nature, characteristics and risks and fair value hierarchy level as explained above.

Information about the fair values of financial instruments and further details on how such values were 
determined is included in note 33.

2.3.2 Foreign currency transactions  
(a) Functional currency and presentation currency  
The functional currency for the Group is determined by the currency of the primary economic 
environment. For the Group it is the Nuevo Sol. The financial information is presented in Nuevos Soles, 
which is the functional currency of the Group, because it reflects the nature of economic events and 
circumstances relevant to the Group.

The functional currency of each entity of the Group corresponds to the currency of the country where 
the entity operates and the items included in the financial statements of each entity are measured using 
that functional currency.
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(b) Transactions and balances in foreign currency 
Foreign currency transactions are those made in a currency other than the functional currency. 
Transactions in foreign currencies are initially recorded in the functional currency using the exchange 
rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign 
currencies are subsequently adjusted to the functional currency using the exchange rates prevailing  
at the date of the consolidated statement of financial position. Gains or losses on exchange rate 
differences resulting from the settlement of such transactions and from the translation of monetary 
assets and liabilities denominated in foreign currency exchange rates of year-end are recognized in the 
consolidated statement of comprehensive income.

Non-monetary assets and liabilities determined in foreign currency established at historical cost are 
translated to the functional currency at the prevailing exchange rate at the date of the transaction.

2.3.3 Cash and cash equivalents  
The cash and cash equivalents item in the consolidated statement of financial position comprise cash  
at bank and in hand and deposits with maturities of three months or less. For purposes of preparing the 
statement of cash flows, cash and cash equivalents includes cash and cash equivalents as defined above.

2.3.4 Inventories  
Inventories are stated at cost or net realizable value, whichever is less. The costs that are incurred  
to bring the inventories to their present location and condition are accounted for as follows:

- Materials, supplies and spare parts: Purchase cost. Cost is determined using the weighted average 
method. 
- Inventories Receivable: Purchase Cost

Net realizable value is the estimated selling price in the ordinary course of business, less estimated 
costs of completion and the estimated costs necessary to carry out the sale.

2.3.5 Goodwill  
Goodwill is initially measured at cost, represented by the excess of the aggregate of the consideration 
transferred and the amount recognized by the non-controlling interest, compared to the net identifiable 
assets acquired and liabilities assumed. If the consideration transferred is less than the fair value of  
the net assets acquired, the difference is recognized in income at the date of acquisition.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses in  
value. For the purpose of impairment testing, goodwill acquired in a business combination is allocated, 
from the date of acquisition, to each of the cash-generating units of the Group that are expected  
to benefit from the combination, regardless of whether other assets or liabilities of the acquiree are 
assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is  
sold, the goodwill associated with the operation disposed of is included in the carrying amount of the 
operation when determining the gain or loss on the arrangement thereof. Goodwill written off in this 
circumstance is measured based on the relative values of the operation disposed of and the portion of 
the cash-generating unit retained.

2.3.6 Non-current assets held-for-sale and discontinued operations  
Non-current assets and groups of assets for disposal that are classified as held-for-sale are measured  
at the lower of its carrying amount or fair value less costs to sell. Non-current assets and groups of  
assets for disposal are classified as held-for-sale if their carrying amount will be recovered principally 
through a sale transaction rather than through continuing use. This condition is met only when  
the sale is highly probable and the asset or group of assets for disposal is available for sale in its 
immediate condition. Management must be committed to the sale, and the sale should be expected  
to meet the requirements for recognition as such, within the year following the date of its classification  
as held-for-sale.

In the consolidated statement of comprehensive income for the comparable period from the previous 
year, income and expenses from discontinued operations are reported separately from income and  
expenses from continuing operations, down to the level of net profit. The gain or loss (net of taxes)  
is disclosed separately on the face of the consolidated statement of comprehensive income. See note 18.
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2.3.7 Cost of real estate development  
Cost of real estate development represents disbursements for development projects which build up  
to the start of the project, on the date of which, the cost of real estate development is transferred as a 
share of the joint venture established for the project.

2.3.8 Property, plant and equipment  
Property, plant and equipment are stated at cost, less accumulated depreciation and/or accumulated 
impairment losses, if any.

This cost includes the cost of replacing components of plant, property, machinery and equipment and 
borrowing costs for construction projects in the long-term, to the extent that the requirements for 
recognition are met. The Property, plant and equipment section also includes the cost of assets acquired 
under finance lease. For significant components for machinery and equipment that must be replaced 
periodically, the Group derecognized the replaced component and recognizes the new component with 
a corresponding lifetime and depreciation. Similarly, when a large-scale inspection is made, the cost 
thereof is recognized as a replacement to the extent that the recognition criteria are met. All other routine 
repair and maintenance costs are expensed in the consolidated statement of comprehensive income 
when incurred.

The depreciation of assets used in production is charged to cost of production and is determined on a 
straight-line basis over the estimated useful lives of the assets as follows:

Description Years

Work equipment

Vehicles

Computer equipment

Furniture and equipment

4 – 7

4 – 6

4

10

The residual values, useful lives and depreciation methods are reviewed at each reporting period and 
adjusted prospectively, if necessary.

An item of Property, plant and equipment and any significant part initially recognized is derecognized 
upon disposal or when no future economic benefits are expected from their use or disposal. Any gain  
or loss emerging from the disposal of the asset (calculated as the difference between the net income from 
the sale and the book value of the asset) is included in the consolidated statement of comprehensive 
income when the asset is derecognized.

2.3.9 Financing costs  
Borrowing costs directly attributable to the acquisition, construction or production of an asset that 
necessarily takes a substantial period of time to prepare for its intended use or sale are capitalized  
to the cost of the respective assets. All other borrowing costs are recognized in the period they occur. 
Borrowing costs include interest costs and other costs that an entity incurs in connection with 
borrowing.

The Group capitalizes borrowing costs for all qualifying assets whose construction began after the 
adoption of IFRS (January 1, 2010), or after this date. When funds are specifically obtained to finance  
a project, the amount capitalized represents the actual financing costs incurred. When surplus funds 
from financing obtained specifically to finance a project are available for a short period of time,  
income generated from the temporary investment of such amounts is also capitalized and deducted 
from total capitalized financing costs. When the funds are used to finance a project form part of general 
funding, the amount capitalized is calculated using the weighted average of rates applicable to  
relevant general funding of the Group during the period. All other financing costs are recognized in  
the consolidated statement of comprehensive income in the period incurred. 

2.3.10 Leases 
The determination of whether an arrangement is, or contains, a lease shall be based on the substance  
of the arrangement at the time of its conclusion, whether compliance with the agreement depends  
on the use of a specific asset or agreement granting the right to use the asset, even if that right is not  
explicitly specified in the agreement.

Finance leases which transfer to the Group substantially all the risks and rewards of ownership of  
the leased asset, are capitalized at the date of inception of the lease at fair value of the leased property  
or, if the amount is lower, the present value of the minimum lease payments. Lease payments are 
apportioned between finance charges and reduction of the lease liability so as to achieve a constant  
rate of interest on the remaining balance of the liability. Finance charges are recognized in finance costs 
in the consolidated statement of comprehensive income.
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A leased asset is depreciated over the useful life of the asset. However, if there is reasonable assurance 
that the Group will obtain ownership by the end of the lease term, the asset is depreciated over the 
estimated useful life of the asset or the lease term, whichever is less.

Operating lease payments are recognized as operating expenses in the consolidated statement of 
comprehensive income on a straight-line depreciation basis over the lease period.

2.3.11 Intangible assets  
Intangible assets acquired separately are initially measured at cost. The cost of intangible assets acquired  
in business combinations is its fair value at the date of acquisition. After initial recognition, intangible assets 
are carried at cost less accumulated amortization and, if applicable, accumulated impairment losses.

The useful lives of intangible assets can be finite or indefinite. Intangible assets with finite useful lives 
are amortized by the straight-line method over their useful economic lives, which are ten years (licenses 
for computer software), and reviewed to determine if they had some impairment in the extent that  
there is any indication that the intangible asset might have suffered such impairment. The period and 
the amortization method for an intangible asset with a finite useful life are reviewed at least at each 
reporting period’s closing date. Changes in the expected useful life or the expected pattern of consumption 
of the asset are accounted for by modifying the period or method of amortization, as appropriate, and 
treated as changes in accounting estimates. Amortization expense of intangible assets with finite useful 
lives is recognized in the consolidated statement of comprehensive income under “administrative 
expenses”.

Intangible assets with indefinite useful lives are not amortized and are tested annually to determine 
whether they suffered any impairment either individually or at the level of the cash-generating  
unit to which they belong. An indefinite useful life is reviewed annually to determine whether it remains 
appropriate. If not, the change in useful life from indefinite to finite is accounted for prospectively.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between 
the net income from the sale and the carrying amount of the asset and is recognized in the consolidated 
statement of comprehensive income when the respective asset is derecognized.

2.3.12 Impairment of non-financial assets 
At each closing date of the reporting period that are reported to the Group assesses whether there  
is any indication that an asset may be impaired in value. If any such indication exists, or when annual  
impairment testing for an asset is required, the Group estimates the recoverable amount of that asset. 
The recoverable amount of an asset is the higher value of its fair value less costs to sell and its value 
in use, be it an asset or a cash-generating unit, and is determined for an individual asset unless the  
asset does not generate cash flows that are substantially independent of other assets or groups of assets. 

When the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the asset 
is considered impaired and is written down to its recoverable amount. In assessing value in use of an  
asset, the estimated future cash flows are discounted to their present value using a discount rate before 
tax that reflects current market assessments of the time value of money and the risks specific to the asset.

To determine the fair value less selling costs, recent market transactions are taken into account.  
If recent market transactions of this type cannot be identified, use of a valuation model is appropriate. 
These calculations are corroborated by valuation multiples, share prices for publicly traded subsidiaries 
and other available indicators of fair value.

The impairment losses related to continuing operations including impairment of inventories, are  
recognized in the consolidated statement of comprehensive income in those expense categories that 
correspond to the function of the impaired asset.

For assets in general, at each closing date of the reporting period, an assessment is performed to 
determine whether there is any indication that impairment losses previously recognized no longer 
exist or have decreased. If any such indication exists, the Group estimates the recoverable amount of 
the asset or cash-generating unit. An impairment loss previously recognized is reversed only if there 
was a change in the assumptions used to determine the recoverable amount since the last time an 
impairment loss of that asset was recognized. The reversal is limited so that the carrying amount of the 
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation, if it had not been recognized as an impairment loss for that asset value 
in prior years. Such a reversal is recognized in the consolidated statement of comprehensive income.

48|49

DROP-DOWN



TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

2.3.13 Provisions  
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result  
of a past event, it is probable that an outflow of resources will be required to settle the obligation and  
a reliable estimate can be made of the amount of the obligation. When the Group expects that provisions 
be redeemed in whole or in part, for example under an insurance contract, the reimbursement is 
recognized as a separate asset but only when the reimbursement is virtually certain. The expense 
relating to any provision is presented in the consolidated statement of comprehensive income net of 
any related refund. If the effect of the time value of money is material, provisions are discounted using 
a current market rate before tax that reflects, where appropriate, the risks inherent in the liability. 
When the discount is recognized, the increase in the provision due to passage of time is recognized  
as a finance cost in the consolidated statement of comprehensive income.

2.3.14 Employee benefits  
The Group has short-term obligations for employee benefits, including salaries, social contributions, 
bonuses required by law, performance bonuses and shares in profits. These obligations are recorded 
monthly under the consolidated statement of comprehensive income as they accrue.

2.3.15 Taxes 
Current income tax  

Current income tax for assets and liabilities is measured at the amount expected to be recovered  
or payable to the tax authority. The tax rates and tax laws used to compute these amounts are those  
that are enacted or substantively enacted at the close of the reporting period, corresponding to Peru,  
a country in which the Group operates and generates taxable income. The current income tax that 
relates to items recognized directly in equity is also recognized in equity and not in the consolidated 
statement  
of comprehensive income. Management periodically evaluates positions taken in tax returns with  
respect to situations in which applicable tax regulations are subject to interpretation and establishes 
provisions where appropriate.

Deferred income tax 

The deferred income tax is recognized using the liability method on temporary differences between the 
tax bases of assets and liabilities and their carrying amounts at the closing date of the reporting period.

Deferred tax liabilities are recognized for all taxable temporary differences, except for taxable 
temporary differences relating to investments in subsidiaries and interests in joint ventures, when the 
timing of the reversal of the temporary differences can be controlled and it is probable that the 
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all tax deductible temporary differences, the carry forward  
of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that  
it is probable that taxable earnings will be available against which the deductible temporary differences, 
and the carry forward of unused tax credits and unused tax losses can be offset, except for deductible 
temporary differences associated with investments in subsidiaries and interests in joint ventures, where 
deferred tax assets are recognized only to the extent that it is probable that the temporary differences 
will reverse in the foreseeable future and taxable profit will be available against which the temporary 
differences can be offset.

The carrying amount of deferred tax assets is reviewed at each closing date of the reporting period  
and reduced to the extent that it is no longer probable that sufficient taxable earnings will be available 
to allow all or part of the deferred income tax asset to be utilized. Unrecognized deferred income  
tax assets are reassessed at each balance sheet date and are recognized to the extent that it has become 
probable that future taxable earnings will allow the deferred tax asset to be recovered. 

Assets and deferred tax liabilities are measured at the tax rates that are expected to be applicable  
in the year in which the asset is realized or the liability is settled, based on tax rates and tax laws that  
have been enacted as of the balance sheet date, or whose approval is near completion at that time.  
See note 16.

Deferred tax is recognized in relation to the original item, either in other comprehensive income or  
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if there is a legal right to offset the assets and 
liabilities under current income tax law, and if the deferred taxes relate to the same taxation authority 
and the same tax jurisdiction.
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Sales tax  

The income from ordinary activities, expenses and assets are recognized excluding the amount of any 
sales tax (e.g. VAT), except:

(i) Where the sales tax incurred on a purchase of assets or the providing of services is not recoverable 
from the taxation authority, in which case the tax is recognized as part of the acquisition cost of the  
asset or as part of expenditure, as appropriate;

(ii) Accounts receivable and payable that are already expressed including the amount of sales tax.

The net amount of sales tax expected to be recovered from or paid to the appropriate tax authority is 
presented as a receivable or a payable in the consolidated statement of financial position, as appropriate.

2.3.16 Recognition of income and expenses 
(a) Construction 
If the outcome of a contract can be determined reliably, revenue associated with the construction  
contract is recognized according to the progress of the work, at the end of each year (the percentage  
of completion method).

The outcome of a construction contract can be estimated reliably provided that the following  
conditions are met: (i) total income of ordinary activities of the contract can be measured reliably, (ii)  
it is probable that the economic benefits associated with the contract will flow to the entity; (iii)  
costs attributable to the contract and the stage of completion can be measured reliably, and (iv) costs 
attributable to the contract can be clearly identified and measured reliably so that actual contract  
costs incurred can be compared with previous estimates thereof. When the outcome of a construction 
cannot be reliably estimated (mainly during the early stages of a contract), contract revenue is 
recognized only to the extent that costs incurred are recoverable.

In applying the percentage of completion method, recognized revenues are total contract revenue  
(as defined below) multiplied by the rate of actual termination based on the proportion of total contract 
costs (as defined below) incurred to date and estimated costs to complete.

Revenues and costs of the contract include:

(i) Contract revenue 

Contract revenue comprises the initial amount of revenue agreed in the contract and any modification 
to the contract work, claims and incentive payments to the extent that they are likely to result in revenue 
and are capable of reliable measurement.

(ii) Contract costs  

Contract costs include costs that relate directly to the specific contract and costs that are attributable  
to contract activity in general and can be allocated to the contract. Costs that relate directly to a specific 
contract include: costs of labor at the construction site (including site supervision), costs of materials 
used in construction, depreciation costs of equipment used in the contract, costs of design and technical 
assistance that are directly related to the contract, among others.

(b) Other 
Sale of goods  

The income from the sale of goods is recognized when the risks and benefits incidental to ownership 
have been substantially transferred to the buyer, usually at the time of delivery of goods.

Services  

Income is recognized based on the progress of the service and when they are provided to the client 
successfully. Income is also recognized when their realization is beyond a reasonable doubt, which is 
certified at the end of the service with the approval of the final act signed by the Group and its 
customers.

Interest income  

Interest income is recorded using the method of effective interest rate. Interest income is included in 
financial income line of the consolidated statement of comprehensive income.
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2.3.17 Unbilled receivables and income invoiced in advance  
Unbilled income and income billed in advance as of December 31, 2013 and 2014, arise from the use  
of the percentage of completion method and billing opportunity. In the following year, it is expected to 
bill and collect substantially all unbilled revenue and all accrued revenue billed in advance.

2.3.18 Participation in joint arrangements 
The Group adopted IFRS 11 - “Joint Arrangements” from January 1, 2013 replacing the accounting  
standards from the IAS 31 application of - Interests in Joint Ventures. 

2.3.18.1 Joint operations  
The Group has interests in joint ventures, which are jointly controlled entities where participants 
maintain a contractual agreement that establishes joint control over the economic activities of the  
entity. The contract requires unanimity in making financial and operating decisions by members of the 
joint operation. The Group recognizes its interest in the joint operation by the method of proportional 
consolidation. The Group combines its proportionate share of each of the assets, liabilities, income  
and expenses of the joint venture with similar items, line by line, in its consolidated financial statements. 
The financial statements of the joint venture are prepared for the same reporting period as the Group. 
If necessary, adjustments are made in order to align the accounting policies of the joint venture with 
those of the Group.

Adjustments are made in the Group’s consolidated financial statements to eliminate the portion of  
balances, transactions, unrealized gains and losses arising from transactions between joint operations. 
Losses from these transactions are recognized immediately when there is evidence of a reduction in  
the net realizable value of current assets or an impairment loss. The joint venture is proportionately 
consolidated until the date on which the Group ceases to have joint control over it. Upon loss of joint 
control the Group measures and recognizes the residual investment at fair value. Any difference between 
the carrying amount of the previously jointly controlled entity, and the fair value of the remaining  
investment plus proceeds from sale, are recognized in income. When the residual investment represents 
a significant influence, it is accounted for as an investment in an associate.

2.3.18.2 Joint ventures  
A joint venture is a type of joint arrangement whereby the parties are called participants, who have 
joint control of the arrangement, have rights to the net assets of the joint venture. Joint control is the 
contractually agreed sharing of control of a joint arrangement, which exists only when decisions  
about the relevant activities of the same require the unanimous consent of the parties sharing control.

Considerations to be taken into account in determining the existence of significant influence or joint 
control are similar to those that are necessary to determine the existence of control over the subsidiaries. 
The Group’s investments in its joint venture are accounted for using the equity method.

Under the equity method, the joint venture is initially recognized at cost. The carrying amount of the 
investment is adjusted to recognize changes in the Group’s share of the net assets of the joint venture 
from the date of acquisition. Goodwill related to the joint venture is included in the carrying amount  
of the investment. This goodwill is not amortized nor is it individually tested for impairment.

The consolidated statement of comprehensive income reflects the Group’s share in the results of 
operations of the joint venture. Any change in other comprehensive income of the joint venture  
is presented as part of other comprehensive income of the Group. Moreover, if there were changes 
recognized directly in equity of the joint venture, the Group would recognize its share of any such 
changes in the conso lidated statement of changes in equity, as applicable. Gains and losses not involving 
third parties arising from transactions between the Group and the joint venture are eliminated to the 
extent of the Group’s interest in the joint venture.

The Group’s share in the results of the joint venture is presented in a single line in the consolidated 
statement of comprehensive income, outside the operating profit. This participation includes net income 
taxes and non-controlling interests of the joint venture.

The consolidated financial statements of the joint venture are prepared for the same reporting period 
as the Group. If necessary, appropriate adjustments are made to the joint venture’s accounting policies 
to conform to the Group’s accounting policies. After applying the equity method, the Group determines 
whether it is necessary to recognize an impairment loss on its investment held by the Group in the  
joint venture. By the close of each reporting period, the Group determines whether there is objective 
evidence that the investment in the joint venture is impaired. If such evidence exists, the Group estimates 
the amount of impairment as the difference between the recoverable amount of the joint venture and 
the respective book value, and then recognizes the loss in the line “Share in net income of joint venture” 
in the consolidated statement of comprehensive income.

Upon loss of joint control over the joint venture, the Group measures and recognizes any remaining  
investment it has retained in the joint venture at fair value. In this case, any difference between the  
carrying amount of the joint venture and the respective fair value of the residual retained investment 
plus proceeds from the sale is recognized in income.
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2.3.19 Segments 
A business segment is a group of assets and operations that provides goods or services and is subject  
to significant risks and returns different from the risks and returns from other business segments.  
A geographical segment is characterized by providing goods or services within a particular economic 
environment that is subject to risks and returns different from those of segments operating in other 
economic environments. For the Group, Management estimates that it has three reportable segments: 
construction, sale of earthmoving services and real estate/property development.

2.4 Significant accounting judgments, estimates and assumptions

Several of the amounts included in the consolidated financial statements involve the use of judgment 
and/or estimation. These judgments and estimates are based on Management’s best knowledge  
about the relevant facts and circumstances, taking into account historical experience, however, the 
results may differ from the amounts included in the consolidated statement of comprehensive income. 
Information on these judgments and estimates is contained in accounting policies and/or the notes  
to the consolidated financial statements. The key areas are summarized here.

The main estimates and critical judgments made by management in preparing the financial statements 
include:

- Estimated delivery losses, see note 2.3.1 (b) and notes 6 and 7. 
- Estimates of the useful life of assets for purposes of depreciation and amortization, see note 2.3.8  
and note 12. 
- Depreciation of machinery and equipment, see note 2.3.8 and note 12. 
- Evaluation of operating contracts classified as finance leases, see note 2.3.10 and note 12. 
- Allowance for impairment of non-financial assets, see note 2.3.12 and 12. 
- Estimation of over- or under-invoicing of works in progress, see note 2.3.17 see note 8. 
- Income tax, see note 2.3.15 and note 16.

Any difference in the estimates of subsequent actual results is recorded in the results for the year in 

which it occurs.

3. INTERNATIONAL STANDARDS ISSUED BUT NOT YET IN EFFECT

The following standards and interpretations issued but not in effect on the date of issuance of these  
financial statements. The Company intends to adopt these standards when they become effective.

- IAS 19 “Employee Benefits”, effective for annual periods beginning on or after July 1, 2014. 
- Improvements to IFRSs - 2010-2012 cycle, these improvements include amendments to IFRS 2 
“Share-based Payments”, IFRS 3 “Business Combinations”, IFRS 8 “Operating Segments”, IAS 16 
“Property, plant and team”, IAS 38 “Intangible Assets” and IAS 24 “disclosure of related parties”,  
which are effective for annual periods beginning on or after July 1, 2014. 
- Improvements to IFRSs - 2011-2013 cycle, these improvements include amendments to IFRS 2  
“Share-based Payments”, IFRS 3 “Business Combinations”, IFRS 13 “Fair Value Measurement” and IAS 
40 “Investment Property”, which are effective for annual periods beginning on or after July 1, 2014. 
- IFRS 14 “Regulatory Deferral Accounts”, effective for annual periods beginning on or after January 1, 
2016. 
- IFRS 11 “Joint Arrangements”, effective for annual periods beginning on or after January 1, 2016. 
- IAS 16 “Property, Plant and Equipment” and IAS 38 “Intangible Assets”, effective for annual periods 
beginning on or after January 1, 2016. 
- IAS 16 “Property, Plant and Equipment” and IAS 41 “Agriculture”, effective for annual periods 
beginning on or after January 1, 2016. 
- IAS 27 “Separate Financial Statements”, effective for annual periods beginning on or after January 1, 
2016. 
- IFRS 15 “Revenue from Contracts with Customers”, effective for annual periods beginning on or  
after January 1, 2017. 
- IFRS 9 “Financial Instruments”, effective for annual periods beginning on or after January 1, 2018.

In the opinion of management, the adoption of these standards and interpretations will have no 
significant effect on the financial position and results of the Group when they become effective, nor 
will they have a significant effect on the disclosures required for consolidated financial statements.
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4. JOINT OPERATIONS 

(a) Current joint operations as of December 31, 2014 and December 31, 2013, in which the Group has 
joint control over other companies, are:

Joint Operations Joint Agreements Operation Activity
Percentage of joint 

control

In operation

Consorcio GyM Cosapi

Consorcio Cosapi Translei 

Consorcio Cusco Quillabamba

Consorcio Vial Valle Sagrado

Consorcio Vial Sur del Perú

Consorcio Vial El Descanso Langui

Consorcio José Díaz

Consorcio Cosapi Johesa

Consorcio Cosapi - EPSA

Consorcio Toromocho

Consorcio Cosapi - Mas Errazuriz

Consorcio Vial Quilca Matarani

Consorcio Vial Tambillo

Consorcio Vial Acobamba

Consorcio Constructor M2 Lima

Consorcio SADE Cosapi

Cosapi - GyM

Cosapi - Mota Engil

Cosapi - Mota Engil

Cosapi - Mota Engil

Cosapi - Mota Engil

Cosapi - Mota Engil

Cosapi – Técnicas Metálicas

Cosapi - Johesa

Cosapi - EPSA

Cosapi - GyM

Cosapi - Mas Errazuriz

Cosapi – OAS - Obrainsa

Cosapi - Mota Engil

Cosapi - Mota Engil

Cosapi – Dragados – Salini Impregilo – FCC Contrucción

Cosapi – SADE

Structural and electromechanical assembly of equipment for Minera Antamina S.A.

Road maintenance service for Conococha Antamina Huaraz

Road construction of Alfamayo - Quillabamba

Road maintenance service of road network of Cuzco

Road maintenance service of Panamericana Sur highway diversión of Atico Puente Camiara

Rehabilitation and improvement Descanso Langui

Manufacture and assembly of roof structures, supply and installation of synthetic membrane 

covering the National Stadium of Lima

Road construction Chongoyape/Llama

Mining road construction Las Bambas

Assembly of electromechanical plant Toromocho

Water storage/Quellaveco

Highway construction and improvement Camaná

Service management and road maintenance by level of service for the corridor  

Ayacucho-Tambillo 

Service management and road maintenance by level of service for the corridor Huancavelica

Construction of the Metro of Lima Line 2

Expansion and improvement of potable water and lines systems for the macroproject  

Pachacútec, Ventanilla district – Stage 1

50%

50%

50%

50%

50%

50%

50%

50%

50%

50%

50%

40%

50%

50%

14%

50%

In closing process

Consorcio COSEI

Consorcio Cosapi AESA

Consorcio Contratista Cementero

Consorcio Selva Central 

Consorcio Bellavista (**)

Consorcio Abengoa – Cosapi (*)

Consorcio SSK – Cosapi (*)

Consorcio Cosapi - Belfi (*)

Consorcio Cosapi - OTC (*)

Consorcio Cosapi – Villasol (*)

Consorcio Carapongo (*)

Consorcio Atocongo (*)

Cosapi - Cosei

Cosapi - AESA

Cosapi - GyM

Cosapi – JJ Camet

Cosapi - T&D

Cosapi – Abengoa

Cosapi – SSK

Cosapi – Belfi

Cosapi – Otepi – Tulsa

Cosapi - Villasol

Cosapi – JJC - SC

Cosapi – GyM

Construction of stations, bus stops and urban intersections

Construction of processing plant Pucamarca

Construction, manufacturing, installation, assembly and testing of vacuum crushing plant

Construction of highway bypass diversion Tocache - Puente Pucayacu

Construction of the interconnection (grid) of the National Electrical Grid System(SEIN)  

in San Martín

Huancavelica water collection and treatment 

Toquepala concentrator expansion

Installation of loading platforms and pipelines

Equipment replacement and improvements at the refinery in Talara

Chicllarazo intake and related works (Rio Cachi Project)

Electromechanical assembly of the potable water treatment plant Huachipa

Mechanical mounting and dismounting for the expansion of the cement plant Lima

66.67%

60%

37.50%

50%

50%

50%

50%

30%

40%

50%

50%

40%
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(*) These joint operations have had no activity since the completion date of the works and were in the 
legal closing process with partners on December 31, 2014 and December 31, 2013 and their balances 
maintained in the consolidated financial statements are insignificant. 

(**) As of December 31, 2008, the joint operation Bellavista temporarily suspended operations due to 
the process of negotiating a contract with the Regional Government of San Martin. This situation led  
to accounts receivable valuation and advances received by the contract not settled until the resolution 
of the arbitration process. As of December 31, 2013 the Company has a receivable balance from the  
joint operation of S/.499,000 (S/.993,000 as of December 31, 2012 and S/.1,004,000 as of December 31, 
2011). In the opinion of management of the joint operation, the subsidiary and its legal advisors, these 
balances will be recovered.

(b) The proportional incorporation of the assets, liabilities, income and expenses of joint operations  
in which the Group controls jointly with other companies as of December 31, 2013 and December 31, 
2014 is as follows:

2014 2013

Peru Joint 

Operations

Foreign 

Joint 

Operations Total

Peru Joint 

Operations

Foreign Joint 

Operations Total

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Separate statement  

of financial position

Current asset

Non-current asset

Liability

Adjustments 

167,827

15,811

(152,416)

-

4,496

-

(949)

(8,496)

172,323

15,811

(153,365)

(8,496)

217,969

7,172

(180,319)

-

10,861

297

(1,814)

(11,457)

228,830

7,469

(182,133)

(11,457)

Accumulated results 31,222 (4,949) 26,273 44,822 (2,113) 42,709

Separate statement of 

comprehensive income

Income from work

Cost of works

Administrative expenses

Other operating income 

(expenses), net

Financial income, net

Exchange difference, net

308,016

(263,673)

-

756

1,416

(2,208)

-

(67)

(126)

(92)

(3,795)

(869)

308,016

(263,740)

(126)

664

(2,379)

(3,077)

408,701

(340,030)

(14)

2,630

1,158

51

2,278

(4,681)

(128)

224

4

292

410,979

(344,711)

(142)

2,854

1,162

343

Income before income 

tax expense 44,307 (4,949) 39,358 72,496 (2,011) 70,485

Income tax (13,085) - (13,085) (27,674) (102) (27,776)

Income (loss) 31,222 (4,949) 26,273 44,822 (2,113) 42,709
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5. CASH AND CASH EQUIVALENTS

(a) The breakdown of the consolidated statement of financial position, as of the reporting date, is as 
follows:

2014 2013

S/.(000) S/.(000)

Cash and fixed funds

Bank accounts (b)

Deposits (c)

196

96,052

20,382

3,455

213,532

52,779

116,630 269,766

(b) The Group maintains current accounts in local banks, in soles (PEN) and US dollars (USD). 

(c) Time deposits are made in the Banco de Credito del Peru S.A. whose maturities are between 3  
and 28 days; and bear interest at a rate between 3.90% and 3.97% annually. These deposits are freely 
available. The majority of the aforementioned deposits were redeemed in January 2015 and January 
2014, respectively.

(d) As part of the transaction described in note 18 and in compliance with the associated obligations, 
the Company maintains a term deposit for US $1,000,000 as collateral (equivalent to S/.2,981,000 and 
S/.2,794,000 as of December 31, 2014 and December 31, 2013, respectively), pursuant to the Contract  
of Trust Commission, which will be settled in November 2015.

6. TRADE ACCOUNTS RECEIVABLE FROM THIRD PARTIES, NET

(a) The breakdown of the consolidated statement of financial position, as of the reporting date, is as 
follows:

2014 2013

S/.(000) S/.(000)

Bills and notes receivable

Accruals of accounts receivable (b)

Guarantee funds (d)

143,649

152,119

18,549

93,333

141,681

32,794

Less - allowance for doubtful 

accounts

314,317

-

267,808

(1,783)

314,317 266,025

(b) These accruals have been billed for a total of S/.85,225,000 until February 26, 2015. The pending 
accruals to be billed as of the date of this report amount to approximately S/.66,894,000, which are  
expected to bill and collect in the coming months; in the opinion of Management, the delay poses no 
customer credit risk. Pending valuations to be billed as of December 31, 2013 were invoiced and fully paid.

62|63

DROP-DOWN



TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

(c) The aging of accounts receivable is shown as follows:

December 31, 2014

Unimpaired Impaired Total

S/.(000) S/.(000) S/.(000)

Unexpired

Expired

- Up to 1 month

- From 1 to 2 months

- From 2 to 4 months

- More than 4 months

301,259

-

287

6,096

6,675

-

-

-

-

-

301,259

-

-

287

6,096

6,675

Total 314,317 - 314,317

December 31, 2013

Unimpaired Impaired Total

S/.(000) S/.(000) S/.(000)

Unexpired

Expired

- Up to 1 month

- From 1 to 2 months

- From 2 to 4 months

- More than 4 months

265,186

444

-

395

-

-

-

-

-

1,783

265,186

444

-

395

1,783

Total 266,025 1,783 267,808

(d) As of December 31, 2014, these correspond mainly to guarantee deposits of the customers, Peruvian 
Association of The Church of Jesus Christ of Latter-day Saints (ASPERSUD) and Hudbay Peru S.A.C., 
amounting to S/.9,342,000 and S/.5,547,000 respectively (Minera Chinalco Peru S.A. and Hudbay Peru 
S.A.C., totaling S/.17,672,000 and S/.8,595,000 respectively on December 31, 2013).

(e) As of December 31, 2014, 99% of accounts receivable is represented by 18 clients (99% was represented 
by 15 customers on December 31, 2013).

7. MISCELLANEOUS ACCOUNTS RECEIVABLE, NET

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Advances to suppliers (b)

Miscellaneous accounts receivable (c)

Security deposits (d)

Other minor receivables

55,947

4,028

650

45

36,538

8,433

343

88

Less - Allowance for doubtful accounts

60,670

(507)

45,402

(151)

Miscellaneous accounts receivable, long-term

60,163

(1,642)

45,251

(1,800)

Miscellaneous accounts receivable, current portion 58,521 43,451

(b) Corresponds to advances granted for the purchase of construction materials and subcontracting 
services for the development of construction projects. 

(c) Corresponds mainly to rental services performed by the Group of its own machinery and equipment. 
The aforementioned receivables do not accrue interest and are of current maturity. 

(d) Correspond mainly to guarantee deposits made by the Group for certain service providers of rental 
furniture for projects and offices. The aforementioned deposits are returned to the Group at the end  
of the contract which is typically on an annual basis. The aforementioned deposits do not accrue interest.

64|65

DROP-DOWN



TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

(e) The analysis of the aging of other accounts receivable on December 31, 2014 and December 31, 2013 
is as follows: 

Amount due, unimpaired

Total Current < 30 days 30-60 days 61-90 days 91-120 days > 120 days

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) 

On December 31, 

2014

On December 31, 

2013

59,028

45,402

58,521

43,451

-

-

-

-

-

-

-

-

507

1,951

8. INCOME FROM WORKS IN PROGRESS TO BE BILLED

(a) Income from works in progress to be billed, net, as of December 31, 2014 and December 31, 2013 are 
summarized as follows: 

2014 2013

S/.(000) S/.(000)

Cumulative costs incurred in works in progress

Estimated earnings of works in progress (d)

1,016,507

141,549

873,763

58,915

Accumulated income from works in progress

Less – amount billed to date from works in progress

1,158,056

(1,140,657)

932,678

(937,479)

Income to be billed (excess billing) net (b) and (c) 17,399 (4,801)

(b) The amounts above are shown in the consolidated statement of financial position as follows:

2014 2013

S/.(000) S/.(000)

Income from works in progress to be billed (c) 65,324 26,303

Less-

Billing in excess of costs and estimated earnings  

of works in progress (c) (47,925) (31,104)

Net 17,399 (4,801)

(c) Income from works in progress to be billed corresponds to the excess of costs and margins on 
amounts billed and progress billing, which are estimated to be recovered in full. The billing in excess  
of costs and estimated earnings of work in progress corresponds to the income in excess of recognized 
income. To complete the works under construction as of December 31, 2014, it is required to incur 
additional costs of about S/.871,297,000 (S/.592,172,000 in 2013) to be financed with the gradual progress 
billing. These works are expected to be completed in the course of 2015.

(d) The estimated earnings of works in progress as of December 31, 2014 and December 31, 2013 are 
comprised as follows:

2014 2013

S/.(000) S/.(000)

Income

Costs

1,158,057

(1,016,508)

932,678

(873,763)

141,549 58,915
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9. INVENTORIES, NET

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Parts (b)

Building materials

Supplies

Fuels and lubricants

Inventory to receive 

21,958

13,119

5,977

1,715

-

6,545

14,391

6,082

1,714

505

42,769 29,237

(b) Includes mainly machinery and equipment parts for development of earthworks movement services 
of S/.20,258,000 (S/.4,405,000 on December 31, 2013), which will be used according to customer needs 
in the normal course of operations of the subsidiary Cosapi Minería S.A.C. See note 22.

(c) Management estimates that these inventories will be used in the normal course of business in the 
short term and there is no need to make a provision for obsolescence, according to the technical 
evaluation done by Company Management on the economic use of the items making up the inventory 
at year end,.

10. TAXES AND PREPAID EXPENSES

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Deductions

Payments on account of income tax to be applied (b)

General tax credit for sales tax

Prepaid Insurance

other minor

23,525

20,440

18,191

5,478

1,008

7,411

4,205

14,913

2,546

288

Non-current portion of prepaid expenses

68,642

(1,739)

29,363

-

Current portion of prepaid expenses 66,903 29,363

(b) Based on the Group Management’s evaluation of the use of this concept, it is estimated that said 
balance will be applied in full during 2015.

11. INVESTMENTS

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Joint ventures (b)

Available-for-sale (d)

55,786

1,565

20,258

1,468

57,351 21,726
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(b) As of December 31, 2014 and December 31, 2013, the joint ventures include:

Percentage share Book value

2014 2013 2014 2013

% % S/.(000) S/.(000)

Concesionaria Angostura Siguas S.A. (i)

Constructora Las Pampas de Siguas S.A. (i)

GBC Ingenieros Contratistas S.A. (ii)

Inversiones VenPerú S.A. (ii)

Metro de Lima Linea 2 S.A. (iii)

Cosapi Inmobiliaria & Grupo Lar Desarrollos 

Inmobiliarios S.A.C. (iv)

Desarrollo Salaverry 475 S.A.C. (v)

Inversiones C Y A (vi)

40.00

40.00

40.00

50.00

10.00

50.00

50.00

50.00

40.00

40.00

50.00

-

-

-

-

-

6,395

552

-

9,293

18,274

10,149

11,123

275

6,154

1,464

12,640

-

-

-

-

-

56,061 20,258

Less:

Provision for impairment (275) -

55,786 20,258

(i) On September 13, 2010, the Concesionaria Angostura Siguas S.A. (formed by the Company and Cobra 
Instalaciones y Servicios S.A.) won the bid for the comprehensive project for large water reinforcement 
works and infrastructure for irrigation in Pampas de Siguas. This concessionnaire constituted the  
company “Constructora Las Pampas Siguas S.A.” formed by the Company and Cobra Infraestructura 
Hidráulica S.A. for the development of this project’s construction. The concession is valid for 20 years, 
and, as of the date of this report, it has not yet started concession activity.

(ii) From the year 2013, the Company began the reorganization of its share of the joint venture GBC 
Ingenieros Contratistas S.A. and its subsidiary. The investment vehicle used was Inversiones Ven  
Perú (hereinafter VenPerú), a company based in Panama and incorporated previously with its partner, 
Inversiones Internacionales Oxal S.A, as joint venture partners, GBC Ingenieros Contratistas, with  
a share of 50% each in this joint venture, establishing as its main activity the design, implementation  
and hiring of all kinds of engineering and construction; manufacturing, importing, exporting, buying , 
selling, and leasing all kinds of materials, machinery and equipment related to the construction industry. 
This reorganization began in December, 2013 when GBC Ingenieros Contratistas transferred 100%  
of their share of GBC Electromechanical Contractor LLC to VenPerú for Bs.22,500,000 (Venezuelan 
Bolivares-VEF).

On March 27, 2014, the Company contributed USD $50,000 equivalent to S/.140,000 in capital to  
VenPerú and on July 4, 2014, transferred its stake in GBC Ingenieros Contratistas S.A. to VenPerú for  
the amount of Bs.12,000,000 (Venezuelan Bolivares-VEF). These purchase and sale transactions do  
not represent any profit to the Company, given that before and after these transactions, the Company 
had the same shareholding and control of the joint ventures.

The Company’s equity in this joint venture as of December 31, 2014 and December 31, 2013 amounted  
to S/.9,294,000 and S/.12,640,000, respectively, and was determined on the basis of consolidated net 
equity of VenPerú. (See note 1 (b)).

(iii) On April 15, 2014 the company Lima Metro Line 2 S.A. was established in order to devote itself  
exclusively to the implementation of all measures and activities necessary for the concession contract 
execution of the project “Line 2 and the Branch Av. Faucett – Av. Gambetta for the Metro basic  
network in Lima and Callao Metro”; the company has an indefinite duration and will not be less than  
37 years.

(iv) On November 28, 2013, the company Cosapi Inmobiliaria & Grupo Lar Desarrollos Inmobiliarios 
S.A.C. was founded, dedicated to the real estate and property development business sector to engage  
in the construction and development of conventional homes, prefabricated homes, low income  
housing projects, offices, condominiums, hotels, and urban projects in general; the company has an 
indeterminate duration.

(v) On July 17, 2014, the company Desarrollo Salaverry 475 S.A.C. was founded in order to engage  
in the real estate and property development business and pursue the construction and promotion of 
conventional homes, prefabricated, low income housing projects, condominiums, office buildings, 
hotels and urban projects in general; the company has an indefinite duration.

(vi) On March 4, 2014 this company was established, with the participation of the Company’s 50%  
common shares of Constructora CyA, whose objective is the study, development and implementation  
of projects related to design and construction, mainly in the mining, energy and hydrocarbons 
 sectors. On December 31, 2014 the Company made a provision of impairment for this joint venture.
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(c) The movement of investments in joint ventures is as follows:

2014 2013

S/.(000) S/.(000)

Opening balances

Contributions to investment in joint ventures

Equity in income of joint ventures

Dividends received

Net effect on income from foreign exchange translation of joint ventures

Revaluation surplus of joint venture

20,258

40,137

(2,251)

(5,860)

(2,389)

5,891

18,669

-

1,886

(1,386)

1,089

-

Closing balances 55,786 20,258

(d) As of December 31, 2014 and December 31, 2013 available-for-sale investments include:

Book value

2014 2013

S/.(000) S/.(000)

Common shares

New Company S.A. (*)

Inversiones CD. S.A. (**)

1,565

-

1,280

188

1,565 1,468

(*) These shares come from the capitalization of debts with New Company S.A. in previous years. 
Through the process of capitalization, the Company obtained 10% share of New Company S.A. The 
main asset of this company is a parcel of land located in the Jockey Plaza shopping center, in the  
district of Surco. Which has been granted full legal use of this land for 40 years, from October, 2006.  
A supermarket has been built on this land.

(**) On April 10, 2014, it was agreed to distribute as dividends in kind 437,132 shares of Inversiones CD, 
equivalent to S/.188,000 according to their book value as of that date. See note 19 (f ).

The movement of the shares of New Company S.A. presents on the date of the consolidated statement 
of financial position as of December 31, 2014 and December 31, 2013:

2014

Unrealized gains and losses

Cost

S/.(000)

Gains

S/.(000)

Losses

S/.(000)

Fair Value

S/.(000)

Shares in New Company S.A. 221 1,755 (411) 1,565

2013

Shares in New Company S.A. 221 1,735 (676) 1,280
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12. PROPERTY, PLANT AND EQUIPMENT, NET

(a) The changes in consolidated fixed assets for the years 2014 and 2013 are presented as follows:

Owned Property Leased Property

Work 

equipment Vehicles

Furniture  

and fixtures, 

computer 

equipment

Miscellaneous 

equipment

Equipment 

in transit Sub-total

Work 

equipment Vehicles

Furniture 

and fixtures

Other 

equipment

Equipment 

in transit Sub-total Total

 S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Cost

Balances as of January 1, 2013

Additions

Sales and/or disposals

Transfers

56,394

10,845

(4,008)

(772)

6,090

1,164

(2,653)

-

4,824

13,393

(1,646)

(6,955)

6,033

430

(73)

-

1,559

61,478

-

-

74,900

87,310

(8,380)

(7,727)

71,866

79,789

(53)

-

40,353

9,018

(466)

-

143

-

-

-

6,388

646

-

561

2,089

9,782

-

-

120,839

99,235

(519)

561

195,739

186,545

(8,899)

(7,166)

Balances as of December 31, 2013 62,459 4,601 9,616 6,390 63,037 146,103 151,602 48,905 143 7,595 11,871 220,116 366,219

Additions

Sales and/or disposals

Adjustments

Transfers

163,455

(7,140)

(328)

(3,435)

3,607

(847)

(109)

3,970

1,914

(1,614)

-

(36)

15,193

(650)

(131)

43

(55,958)

-

-

-

128,211

(10,251)

(568)

542

47,719

(84)

-

3,308

2,450

-

-

(3,970)

-

-

-

491

7,610

-

-

(371)

(9,782)

-

-

-

47,997

(84)

-

(542)

176,208

(10,335)

(568)

-

Balances as of December 31, 2014 215,011 11,222 9,880 20,845 7,079 264,037 202,545 47,385 634 14,834 2,089 267,487 531,524

Accumulated depreciation

Balances as of December 31, 2013

Additions

Sales and/or disposals

Adjustments

40,724

2,344

(3,321)

(1,067)

4,087

651

(1,822)

(2)

4,031

5,308

(1,263)

172

1,180

167

(49)

-

-

-

-

-

50,022

8,470

(6,455)

(897)

24,849

11,502

(23)

(11)

10,106

4,586

(222)

-

31

118

-

-

267

890

-

(6)

-

-

-

-

35,253

17,096

(245)

(17)

85,275

25,566

(6,700)

(914)

Balances as of December 31, 2013 38,680 2,914 8,248 1,298 - 51,140 36,317 14,470 149 1,151 - 52,087 103,227

Additions

Sales and/or disposals

Transfers

Adjustments

19,966

(6,073)

131

(63)

1,021

(696)

1,855

-

178

(89)

-

-

6,715

(1,844)

-

(131)

-

-

-

-

27,880

(8,702)

1,986

(194)

23,328

(49)

(131)

-

4,873

-

(1,855)

-

123

-

-

-

1,627

-

-

-

-

-

-

29,951

(49)

(1,986)

-

57,831

(8,751)

-

(194)

Balances as of December 31, 2014 52,641 5,094 8,337 6,038 - 72,110 59,466 17,487 272 2,778 - 80,003 152,113

Net cost on December 31, 2014 162,370 6,128 1,543 14,807 7,079 191,927 143,079 29,898 362 12,056 2,089 187,484 379,411

Net cost on December 31, 2013 23,779 1,687 1,368 5,092 63,037 94,963 115,285 34,435 (6) 6,444 11,871 168,029 262,992
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(b) The distribution of the depreciation of the years 2014 and 2013 was as follows:

2014 2013

S/.(000) S/.(000)

Cost of works, note 23

Cost of services, note 23

Administrative expenses, note 24

25,856

30,399

1,576

22,197

1,981

1,388

Depreciation 57,831 25,566

(c) The Group maintains confidence in its main assets, whose insured sums exceed the carrying 
amount as of December 31, 2014 and December 31, 2013.

(d) During 2014, certain assets were sold, whose net book value was S/.1,584,000 (S/.2,199,000 for 
2013), resulting in a net loss on the sale during 2014 of S/.585,000 (a net gain of S/.178,000 during 
2013).

(e) As of December 31, 2014 and December 31, 2013, on the basis of projections made by management 
about the expected results for the coming years, there is no indication that the recoverable value of 
property, plant and equipment is less than their carrying amounts; so it is not necessary to constitute 
any provision for impairment for these assets at the date of the consolidated statement of financial  
position.

13. TRADE ACCOUNTS PAYABLE TO THIRD PARTIES

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Third parties

National currency

Foreign currency

134,285

90,458

92,499

118,823

224,743 211,322

(b) The trade account payable are denominated in local currency and foreign currency. The trade  
accounts payable are current maturities and do not accrue interest.
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14. ADVANCES FROM CUSTOMERS 

As of December 31, 2014 and December 31, 2013 , advances received from customers are shown below: 

2014 2013

S/.(000) S/.(000)

Proyecto Especial de Infraestructura de Transporte Nacional 

- Provias Nacional

Organización Internacional para las Migraciones

Sedapal

Sociedad Minera Cerro Verde S.A.

Shougang Hierro Perú S.A.A.

Gobierno Regional San Martin

Patrimonio Fideicomiso

Anglo American Quellaveco S.A.

Asociación Peruana de la Iglesia de Jesucristo de los Santos 

de los Últimos Días (ASPERSUD)

Instituto Peruano del Deporte

Other minor advances

69,312

77,112

27,294

11,637

11,956

4,260

4,191

2,236

-

-

256

88,234

53,720

-

-

11,184

4,260

-

-

34,450

11,184

256

Less: Advances from customers, long-term

208,254

(7,971)

203,288

(11,184)

Advances from customers, short-term 200,283 192,104

15. ACCOUNTS PAYABLE MISCELLANEOUS

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Taxes and contributions payable

Wages, holidays and shares outstanding

Income tax payable

Vacation pay

Compensation for length of service

Other minor accounts payable

18,743

15,208

3,016

12,278

4,813

2,938

40,811

35,225

23,201

-

3,066

1,115

56,996 103,418

(b) Miscellaneous accounts payable have current maturities, do not bear interest and have not been 
granted specific guarantees.
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16. Income tax, net

(a) The following is the composition of deferred assets and deferred liabilities at the date of the  
consolidated statement of financial position: 

As of 
January 1, 2013

Charge / (credit) to the 
separate statement of 

comprehensive income
Charge (credit) 

to equity
As of 

December 31, 2013

Charge / (credit) to the 
separate statement of 

comprehensive income
Charge (credit) 

to equity
As of 

December 31, 2014

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Deferred Asset

Provision for staff vacations

Transit costs

Deferred tax of joint operations

Difference in useful lives

Over/under of completed works

Miscellaneous provisions

Tax loss carryforward

2,497

1,881

4,505

634

-

-

4,992

210

(1,881)

(2,609)

217

4,122

1,210

(4,992)

-

-

-

-

-

-

-

2,707

-

1,896

851

4,122

1,210

-

593

-

(418)

4,397

5,828

(1,176)

-

-

-

-

-

-

-

-

3,300

-

1,478

5,248

9,950

34

-

Deferred Liability

Deferred margin for works in progress

Difference in exchange rate for leasing

Deferred tax of joint operations

Deferred tax for unrealized gains

Difference in tax base for fixed assets

Accounts receivable for future transactions

in foreign currency (Forwards)

14,509

(17,706)

(898)

(1,908)

(380)

(1,290)

(229)

(3,723)

15,832

898

(10,653)

-

899

229

-

-

-

-

(18)

-

-

10,786

(1,874)

-

(12,561)

(398)

(391)

-

9,224

(4,198)

-

11,220

-

391

-

-

-

-

-

(40)

-

-

20,010

(6,072)

-

(1,341)

(438)

-

-

(22,411) 7,205 (18) (15,224) 7,413 (40) (7,851)

Assets (liabilities), net (7,902) 3,482 (18) (4,438) 16,637 (40) 12,159
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The composition of the balance of deferred income tax at December 31, 2014 for the companies that 
form the Group as of December 31, 2014 and December 31, 2013 is as follows:

2014 2013

Net Assets Net Liability Net Assets Net Liability

S/.(000) S/.(000) S/.(000) S/.(000)

Cosapi S.A.

Cosapi Minería S.A.

Cosapi Inmobiliarias S.A.

11,980

179

-

-

-

-

-

65

-

(4,503)

-

-

12,159 - 65 (4,503)

Deferred assets and liabilities are measured using tax rates expected to be applicable to taxable  
income in the years in which these differences are recovered or eliminated. According to the provisions 
of Law No. 30296, the deferred income tax as of December 31, 2014 has been updated by applying the 
rates to be in effect from January 1, 2015 onward.

The effect of applying the new income tax rates amounted to S/.1,019,000, of which approximately 
S/.1,050,000 was recorded as an expense in the income statement and S/.31,000 was recorded as an  
unrealized gain under “Unrealized Gains and Losses” in equity.

(b) The income tax expense for continuing operations shown in the consolidated statement  
of comprehensive income on December 31, 2014 and December 31, 2013 comprises the following:

2014 2013

S/.(000) S/.(000)

Current for continuing operations

Current for discontinued operations

Deferred for continuing operations

Deferred for discontinued operations

(41,443)

-

16,637

-

(19,321)

(16,370)

2,847

634

(24,806) (32,210)

(c) The reconciliation of the effective rate of income tax with the statutory tax rate is presented as  
follows:

2014 2013

S/.(000) % S/.(000) S/.(000)

Earnings from continuing operations before  

income tax

Earnings from discontinued operations  

before income tax, note 18

77,584

-

84,171

46,335

Earnings before income tax 

 

Income tax with statutory rate 30%

More (less):

Tax impact of permanent items

Effect of change in tax rate on deferred income

77,584

(23,275)

(481)

(1,050)

100.00

30.00

0.62

1.35

130,506

39,152

10,726

-

100.00

30.00

8.22

-

Income tax with effective tax rate 

Income tax expense from continuing operations

Income tax expense attributable to discontinued 

operations

(24,806)

(24,806)

-

31.97 49,878

32,210

17,668

38.22

(24,806) 49,878
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17. Long-term Debt

(a) The composition of this category is as follows: 

Current as of December 31 Non-Current as of December 31 Total Debt as of December 31

Creditor Interest Rate Maturity 2014 2013 2014 2013 2014 2013

% S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Promissory Notes

Banco de Crédito del Perú approximately US$5,100,000 (c) 7.50 November de 2016 2,512 2,188 2,735 4,877 5,247 7,065

Financial leases (d)

Banco Santander Perú S.A. approximately US$7,954,000

Banco Santander Perú S.A. approximately S/.24,225,760

Banco Continental S.A. approximately US$7,076,000

Banco Continental S.A. approximately S/.3,593,187

Banco de Crédito del Perú approximately US$6,163,000

Banco de Crédito del Perú approximately S/.16,803,552

Leasing Perú approximately US$7,534,194

Caterpillar Leasing Chile approximately US$2,843,100

Caterpillar International Services approximately US$5,420,000

Renting Perú approximately US$4,275,000

Between 5.45 and 6.36

6.90 and 6.95

Between 4.88 and 5.37

6.4

Between 4.81 and 5.02

6.42

Between 5 and 5.90

Between 5.75 and 5.90

Between 5.90

5.00

June 2017

January 2020

October 2018

February 2020

March 2020

March 2019

January 2017

December 2014

May 2017

March 2016

4,891

3,984

4,130

575

3,710

3,093

4,758

-

2,342

2,881

5,241

-

3,950

-

2,338

2,512

4,228

307

2,701

2,775

3,575

16,157

11,308

3,018

8,615

11,512

4,690

-

2,442

223

7,843

-

14,210

-

7,154

16,680

8,805

-

4,475

2,904

8,466

20,141

15,438

3,593

12,325

14,605

9,448

-

4,784

3,104

13,084

-

18,160

-

9,492

19,192

13,033

307

7,176

5,679

Cosapi Minería S.A.

Leasing Santander approximately S/.871,000

Leasing Continental S.A. approximately S/. 8,534,000

Leasing Perú approximately US$29,855,000

Caterpillar Leasing Chile approximately US$4,262,000

Caterpillar Leasing Chile approximately US$7,160,000

Caterpillar Leasing Chile approximately US$8,575,000

Caterpillar Leasing Chile approximately US$2,507,000

BTG Pactual - I approximately US$20,391,000

BTG Pactual – II approximately US$14,993,000

6.74

6.69

6.83

5.95

5.95

5.95

5.95

5.90

6.30

October 2018

November 2019

Abril 2022

December 2019

January 2020

February 2020

April 2020

March 2018

March 2022

164

1,493

9,145

1,449

2,423

2,887

836

15,237

-

153

-

6,003

1,278

-

-

-

-

-

528

7,041

74,321

9,925

16,881

20,464

6,126

34,283

44,815

693

-

61,384

10,639

-

-

-

-

-

692

8,534

83,466

11,374

19,304

23,351

6,962

49,520

44,815

846

-

67,387

11,917

-

-

-

Cosapi Inmobiliaria S.A.

Banco Credito approximately S/.1,809,000 7.90 September 2015 1,809 - - - 1,809 -

68,319 33,674 278,659 139,664 346,978 173,338
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(b) The maturity of the non-current portion of debt is detailed as follows:

2014 2013

S/.(000) S/.(000)

2014 

2015 

2016 

2017 and onward

-

-

62,407

216,252

-

34,575

86,276

18,813

278,659 139,664

(c) With regard to long-term the loan with Banco de Credito del Peru, the Group must comply,  
until expiration and cancellation thereof, with certain obligations and restrictive covenants related to 
financial ratios, use and application of funds, conditions for the distribution of dividends, disposal  
of assets, reorganization and other administrative matters. Compliance with restrictive clauses is 
monitored by the Group’s Management and as of December 31, 2014 and December 31, 2013, the Group 
has met such financial requirements.

During 2013, the security interest was lifted for 99.98% of the shares of Cosapi Data capital stock that 
were owned by the Company until November 2013, when the sale was completed, see note 18. For the 
above mentioned, all warranties and covenants related to Cosapi Data S.A. were eliminated.

(d) Financial lease information as of December 31, 2014 and December 31, 2013:

2014 2013

Minimum 

payments

Present value of 

lease payments 

Minimum 

payments

Present value of 

lease payments

S/.(000) S/.(000) S/.(000) S/.(000)

Within 1 year

Between 1-5 years

55,722

171,406

39,956

126,108

 38,853 

 158,764 

 30,190 

 124,148 

Total payments to be made

Less - interest payable

227,128

(61,064)

166,064

-

 197,617 

(43,279)

 154,338 

-

Total 166,064 166,064  154,338  154,338 

(e) During 2014, the net change of financial obligations in the short and long term totaled an  
amount of S/.173,640,000, which is made up of new short-term and long-term loans amounting to 
S/.223,074,000, new leasing contracts with an exchange difference on financial obligations for 
S/.19,367,000 and amortization of financial obligations in the short and long term for S/.116,799,000.  
The behavior of the short-term and long-term financial obligations in 2014 and 2013 is shown  
as follows:

2014 2013

S/.(000) S/.(000)

New financial loans 223,074 35,292

Amortization of long-term debt (116,799) (46,409)

Leasing operations for acquisition of machinery  

and equipment that do not generate cash flow 47,997 99,235

Provision of financial expenses and other 19,368 8,579

Net increase (decrease) in long-term debt 173,640 96,697
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18. DISCONTINUED OPERATIONS

(a) In 2011, the Company received offers from third parties for the purchase of its subsidiaries  
Cosapi Data and subsidiaries and Cosapi Soft. As a result, on October 29, 2012, the Company granted a 
financial adviser a mandate to sell its controlling stake in Cosapi Data and subsidiaries and Cosapi Soft. 
Consequently, Cosapi Data S.A. and subsidiary and Cosapi Soft S.A. were classified as discontinued 
operations in 2014 and 2013 and net assets of these have been classified as assets held-for-sale as of 
December 31, 2014 and December 31, 2013. The business of both subsidiaries, prior to these dates, was 
in the selling of technology goods and technology services. On November 6, 2013, all shares of Cosapi 
Data S.A. and subsidiary and Cosapi Soft S.A. were sold to an unrelated party where a net profit of 
S/.30,821,000 was generated, which is shown as part of net income from discontinued operations in the 
consolidated statement of comprehensive income.

The net assets of Cosapi Data S.A. and subsidiary and Cosapi Soft S.A. classified as assets  
available-for-sale on December 31, 2014 and December 31, 2013 and the results for the years 2014  
and 2013 are presented below:

2013

S/.(000)

Statement of comprehensive income 

Income

Cost

Administrative and sales expenses

Other income

Other expenses

Financial income

Financial expenses

Exchange difference, net

197,224

(173,146)

(17,889)

387

(1,853)

181

(309)

(2,985)

Income before income taxes from discontinued operations

Income tax

1,610

(3,764)

Net loss 

Net gain on sale of subsidiary

(2,154)

30,821

Net income from discontinued operations (b)

Statement of cash flows

Cash provided by (used in)

-Operations

-Investments

-Financing

28,667

13,426

(11,662)

5,103

Net increase in cash and cash equivalents 6,867
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(b) The reconciliation between net income from discontinued operations and net income shown in the 
financial statements of Cosapi Data and subsidiary and Cosapi Soft S.A. is as follows:

For the period from January 1 to 
November 6, 2013

Net income

Cosapi Data and subsidiary

Cosapi Soft S.A.

Net gain on sale of subsidiaries (a)

S/.(000)

3,039

1,097

30,821

Less deductions

Intercompany income/expenses (*)

Deferred income tax

Others

34,957

(4,397)

(1,932)

39

Net Income from discontinued operations 28,667

(*) This elimination corresponds to sales revenue of services to the Company by Cosapi Data and 
subsidiary and Cosapi Soft S.A., which represented a small share of total sales of these enterprises (total 
sales of Cosapi Data and subsidiary and Cosapi Soft S.A. for the period from January 1 to November 6, 
2013 amounted to S/.201,636,000). Given that these were intercompany transactions, accounting 
standards require these to be eliminated when determining the consolidated results of discontinued 
operations. As a result, the income was removed from Cosapi Data and subsidiary and Cosapi Soft S.A. 
However, the cost incurred by the provided services was assumed. Consequently, this reduces the income 
of Cosapi Data and subsidiary and Cosapi Soft S.A. in an amount equal to the full amount of the sales  
to the Company and not equivalent to the amount of income generated by said sales.

19. NET EQUITY

(a) Capital 
At the Company’s General Meeting of Shareholders on April 10, 2014, the capitalization of retained 
earnings was agreed upon as S/.60,000,000. Consequently, the share capital on December 31,  
2014, subscribed and paid, is represented by 140,000,000 common shares of S/.1.00 each (80,000,000 
common shares of S/.1.00 each on December 31, 2013).

As of December 31, 2014 and December 31, 2013, the Group’s shareholding structure is as follows:

Holding Number of shareholders
Percentage of 

capital share

%

Greater than 10%

Less than 10%

5

37

95.44

4.56

42 100.00

All the shares are voting shares.

(b) Legal reserve  
The Corporations Act of Peru (La Ley General de Sociedades) requires that not less than 10% of the  
net profits of a company must be transferred to a legal reserve until it equals 20% of the paid capital. 
This reserve cannot be used for distribution of dividends, nor can it be used to offset losses and/or  
capitalization, forcing it to be replaced from future earnings.

As of December 31, 2013, the legal reserve increased by S/.2,996,000. The Company’s General Meeting of 
Shareholders of April 10, 2014 approved making a deduction from the legal reserve of S/.8,600,000 from 
the results of 2013 and to ratify the deduction from the legal reserve on January 1, 2013 of S/.2,996,000, 
pending ratification of the deduction from the legal reserve in 2011 of S/.1,486,000 by said Board.

Also, the subsidiary Cosapi Mining S.A. made a deduction from the legal reserve for S/.79,000 on the 
results obtained in the year 2013, which is pending ratification in their respective Board.
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(c) Unrealized gain  
Represents changes in the fair value of financial assets available-for-sale. During 2014, a net unrealized 
gain of S/.1,344,000 (S/.1,059,000 in 2013) was recognized. See note 11 (d).

(d) Other reserves  
In this reserve, the revaluation surplus from the operation described in note 11 (c.ii) is recorded.

(e) Currency translation  
The Currency translation of foreign currency is used to record exchange differences arising from  
the translation of the financial statements of subsidiaries, joint ventures and branches of the Company 
abroad. See note 11 (c).

(f) Accumulated results 
At the General Meeting of Shareholders held on April 10, 2014, the distribution of cash dividends of 
S/.25,200,000 was agreed upon. Also at the General Meeting of Shareholders on April 10, 2014, it was 
agreed to distribute as dividends in kind 437,132 shares of Inversiones CD, equivalent to S/.188,000  
at book value as of that date.

At the General Meeting of Shareholders held on April 12, 2013, the distribution of dividends of 
S/.6,466,000 was agreed upon.

20. TAX SITUATION

(a) Cosapi S.A. and its subsidiaries based in Peru are subject to Peruvian tax law. As of December 31, 
2014 and December 31, 2013, the rate of income tax is 30% on taxable income. In the case of the  
subsidiary in Chile and the branches in Colombia and Dominican Republic, the rates of income tax 
 are 20%, 36.7% and 29%, respectively.

Beginning in fiscal year 2015, in response to the Law No. 30296, the applicable income tax rate on  
taxable income, after deducting the employee shares, is as follows:

- Fiscal years 2015 and 2016: 28%.

- Fiscal years 2017 and 2018: 27%.

- Fiscal years onward: 26%.

Natural and legal citizens not residing in Peru are subject to additional withholding tax on dividends 
received. In this regard, in attention to Law No. 30296, the additional tax on dividends from accrued 
profits is as follows:

- 4.1% for the profits generated until December 31, 2014.

For profits generated from 2015 onward, whose distribution is carried out after that date are as follows: 

- 2015 y 2016: 6.8%

- 2017 y 2018: 8%

- 2019 onward: 9.3%

(b) As of January 1, 2010, the only exemptions are the tax on interest income and capital gains tax  
from bonds issued by the Republic of Peru, as well as interest and capital gains tax on Certificates of  
Deposit from the Central Bank of Peru (Certificados de Depósito del Banco Central de Reserva del 
Perú), used for monetary adjustment. Similarly, they are exempted from interest and capital gains tax 
from bonds issued before March 11, 2007.

On the other hand, as of 2010, capital gains arising from the sale or redemption of securities through 
centralized trading mechanisms in Peru are taxed.
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In this context, Income Tax Law (Ley del Impuesto a la Renta) states that to establish the gross income 
produced by the sale of securities acquired prior to January 1, 2010, the calculated cost of such securities 
shall be the share price at the close of 2009 fiscal tax year or the acquisition cost or value of the Equity 
income, whichever is greater.

This rule is applicable to legal entities when securities are sold within or outside a centralized trading 
mechanism inPeru.

(c) For purposes of determining the income tax, transfer pricing of transactions with related companies 
and companies residing in areas of low or no taxation must be supported with documentation and 
information on the valuation methods used and the criteria considered for determination. Based on the 
analysis of the Group’s operations, the Group’s Management and its legal advisors determine that the 
application of these standards will not result in significant contingencies for the Group on December 31, 
2014 and December 31, 2013.

(d) To date, the transfer pricing rules, which are in effect in Peru, state that local transactions with  
domestic or foreign companies must be carried out at market value.

Tax authorities have the right to request such information. Based on the analysis of the Group’s 
operations, the Group’s Management and its legal advisors determine that the application of these 
standards will not result in significant contingencies for the Group on December 31, 2014 and December 
31, 2013.

(e) Tax authorities have the power to inspect and, if applicable, to determine the income tax calculated 
by the Group companies in the four years following the year of filing the tax statement. 

Tax statements corresponding to the years indicated in the attached table are subject to review by the 
tax authorities.

Entity
Years subject 

to review

Cosapi S.A. (i)

Cosapi Minería S.A.C.

Cosapi Inmobiliaria S.A.

2009, 2011 - 2013

2013

2013

(i) The Tax Authority (La Autoridad Tributaria) audited Cosapi S.A. and its income tax statement in 
2010 and, as a result of that inspection, issued a decision of greater tax due of S/.1,196,282 and penalties 
and interest of S/.41,042, which was paid in full in April of 2013.

Due to the possible interpretations that tax authorities may make of existing legal rules, it is not possible 
to determine to date, if the reviews will result in liabilities for the Group’s companies, so any higher  
tax or surcharge that may result from any tax reviews would be applied to income for the year in which 
it is determined. However, in the opinion of the Group’s Management and its legal counsel, any additional 
tax assessment would not be significant to the consolidated financial statements as of December 31, 
2014 and December 31, 2013.
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21. INCOME FROM WORK 

In 2014 and 2013, income from work was concentrated mainly in industrial projects, construction  
projects and infrastructure projects. The income by major types of work in those years, is described as 
follows:

2014 2013

S/.(000) % S/.(000) %

Industrial projects

Building projects

Civil works and infrastructure projects

Equipment Rental

Other services

471,866

406,043

320,444

38,506

14,241

37.72

32.45

25.61

3.08

1.14

468,194

155,009

424,518

35,915

56,498

41.06

13.60

37.23

3.15

4.96

1,251,100 100.00 1,140,134 100.00

22. INCOME FROM SERVICES

The composition of this category is as follows: 

2014 2013

S/.(000) S/.(000)

Earthworks movement services 224,978 29,667

224,978 29,667

On April 15, 2013, the Company entered into a contract with Shougang Hierro Peru SAA (hereinafter 
Shougang). The contract “Location of Developmental Services for East Mine, Sectors 14, 11 and 19, Stage 
I” (hereinafter the contract), whose purpose is to implement, in the form of unit prices, overburden  
extraction according to the design and mine plan of Mines 14, 11 and 19 located at the mineral deposit 
sites of Shougang in the district of San Juan de Marcona, province of Nazca in Ica. The contract has five 
months of preliminary work from May 1, 2013 to September 30, 2013, and 30 months of service from  
October 1, 2013 until May 31, 2016. The contract price is approximately US $133,658,000 plus sales tax.

Also, on the same date, the Company and Shougang executed an addendum to the contract where it 
expands to three additional stages, which will be implemented immediately and successively. The 
execution of these works are in the form of unit prices and have an additional period of 66 months which 
expires on September 30, 2021. The total tonnage of clearing and coated rock extracted in the additional 
stages is 188MM TM to 205MM TM and tonnage of ore to be extracted is 72MM TM to 82MM TM.

Unit prices for these additional steps will be defined before the start of each stage on the basis of unit 
prices for the first stage, which will be adjusted under certain conditions in the contract addendum.

On August 1, 2013, and under the consent of Shougang, the Company transferred its contractual position 
to Cosapi Mining S.A.C., which took over, on that date, all rights and obligations arising from the contract.
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23. COST OF SALES OF WORKS AND SERVICES

For the years ending December 31, 2014 and December 31, 2013 the cost of sales of works and services 
incurred by the Group are as follows:

2014 2013

S/.(000) S/.(000)

Cost of works

Services provided by third parties

Personnel expenses, note 25 (b)

Materials used

Depreciation, note 12 (b)

Other expenses

Costs in transit

491,734

351,304

241,517

25,856

13,608

(7,990)

375,941

370,749

245,622

22,197

12,331

(33,639)

1,116,029 993,201

Cost of services

Materials used

Services provided by third parties

Depreciation, note 12 (b)

Personnel expenses, note 25 (b)

Miscellaneous management charges

65,410

45,774

30,399

25,800

2,072

 7,388 

10,022 

1,981

 4,770 

134

169,455 24,295

24. ADMINISTRATIVE EXPENSES

The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Personnel expenses, note 25 (b)

Services provided by third parties

Depreciation - note 12 (b)

Materials and parts used

Other minor expenses

38,899

15,291

1,576

118

913

30,322

14,526

1,388

31

830

56,797 47,097

25. PERSONNEL EXPENSES

(a) The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Wages

Taxes and contributions

Staff bonuses and awards for work

Staff hospitality expenses

Other remuneration

362,784

36,282

7,996

2,967

5,974

321,782

51,831

17,426

12,296

2,506

416,003 405,841
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(b) Personnel expenses are distributed as follows:

2014 2013

S/.(000) S/.(000)

Cost of works - note 23

Cost of services - note 23

Administrative expenses - note 24

351,304

25,800

38,899

370,749

4,770

30,322

 416,003 405,841

26. FINANCIAL INCOME AND EXPENSES

The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Financial income

Interest on bank deposits

Interest on investments

Earnings from sale of assets

Other minor financial income

2,164

2,341

1,689

251

2,047

-

-

402

6,445 2,449

Financial expenses

Interest on leasing contracts

Commissions of bank guarantees

Interest on loans

Interest on obligations to third parties

Interest payments payable to affiliates

Forward foreign exchange expense

Other minor financial expenses

17,623

7,507

2,440

2,464

-

-

569

4,497

5,620

2,503

808

96

2,762

229

30,603 16,515
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27. OTHER OPERATING INCOME AND EXPENSES

The composition of this category is as follows:

2014 2013

S/.(000) S/.(000)

Income

Sale of fixed assets

Recovery of losses

Other

999

1,543

865

2,377

2,239

654

3,407 5,270

Expenses 

Cost of disposal of fixed assets

Expenses and taxes incurred prior years

Amortization of intangibles

Other

1,584

849

140

55

2,199

-

139

377

2,628 2,715

28. EQUITY IN INCOME OF JOINT VENTURES AND BRANCHES

The breakdown of this category for the periods ending December 31, 2014 and December 31, 2013 is  
as follows:

2014 2013

S/.(000) S/.(000)

Joint ventures

GBC Ingenieros Contratistas S.A.

Inversiones Ven Perú S.A.

Cosapi Inmobiliaria & Grupo Lar Desarrollos Inmobiliarios S.A.C.

Desarrollo Salaverry 475 S.A.C.

Constructora Las Pampas de Siguas S.A.

Concesionaria Angostura Siguas S.A.

Constructora CyA S.A.

Metro de Lima Línea 2

-

(691)

(770)

(184)

241

(912)

(275)

340

1,530

-

-

-

194

162

-

-

(2,251) 1,886

Branches

Cosapi Agencia Chile

Cosapi sucursal Colombia

(7,392)

(1,256)

-

-

(8,648) -
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29. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

(a) The main transactions with joint ventures in 2014 and 2013 corresponding to loans and disbursement 
of funds as well as accounting and administration services are shown as follows: 

2014 2013

S/.(000) S/.(000)

Loans provided

Loans received

Accounting and administration services provided

23,200

(7,925)

2,866

9,998

(24,900)

2,164

(b) Balances with related companies as of December 31, 2014 and December 31, 2013 are summarized 
as follows:

2014 2013

S/.(000) S/.(000)

Accounts receivable miscellaneous 

Joint ventures in country

Inversiones Ven Perú S.A.

Cosapi-Mas Errázuriz Spa

Cosapi S.A., Sucursal República Dominicana

Cosapi Inmobiliaria & Grupo Lar Desarrollos Inmobiliarios

Interandes Holding S.A.

Others

23,091

2,833

968

544

447

-

72

22,837

-

2,449

221

-

208

1

27,955 25,716

Trade accounts payable 

Joint operations in the country

GBC Ingenieros Contratistas S.A.

Consultoría en Recuperación de Activos y 

Administración S.A. (c)

GBC Electromechanical Contractor Llc

16,974

-

3,223

1,826

28,604

3,045

2,767

2,204

22,023 36,620

Trade accounts payable, long term

GBC Electromechanical Contractor Llc. (d) 644 2,283

644 2,283

(c) On December 31, 2014 and December 31, 2013, the payables to Consultoría en Recuperación de  
Activos y Administración S.A. correspond to the payment received from one of the bills transferred as 
part of the split equity block.

(d) On December 31, 2014 and December 31, 2013, the payable to GBC Electromechanical Contractor 
LLC corresponds to purchases of fixed assets.

104|105

DROP-DOWN



TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

30. EARNINGS PER SHARE

The calculation of weighted average shares, basic earnings per share and diluted earnings per share are 
shown below: 

Common 
shares

Days valid until the 
end of the year

Weighted 
average shares

(in thousands) (in thousands)

Fiscal year 2014

Balance as of January 1, 2014

Capitalization on April 10, 2014

80,000

60,000

365

265

80,000

43,562

Balance as of December 31, 2014 140,000 123,562

Fiscal year 2013

Balance as of January 1, 2013 80,000 365 80,000

Balance as of December 31, 2013 80,000 80,000

The calculation of basic and diluted earnings per share of stock on December 31, 2014 and December 
31, 2013, is as follows:

2014

Earnings

(numerator)

Shares

(denominator)

Earnings 

per share

S/.(000) (in thousands) S/.

Basic earnings per share of stock and  

diluted earnings per share of stock 52,778 123,562 0.43

2013

Basic earnings per share of stock and  

diluted earnings per share of stock 80,628 80,000 1.01

Earnings per share, basic and diluted, were calculated based on the weighted average number of common 
shares outstanding at the date of the consolidated statement of financial position. On December 31, 
2014 and December 31, 2013 , the Group had no financial instruments that produced diluted effects, so 
the basic and diluted earnings per share are the same.
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31. COMMITMENTS AND CONTINGENCIES

Lawsuits and legal claims 
As of December 31, 2014, December 31, 2013 and January 1, 2013, there are legal proceedings conducted 
by third parties against the Company, pending judgment on appeal. Management and the Company’s 
legal advisors estimate that the demands and claims will be resolved favorably to the Company.

In the opinion of the Company Management and its legal advisors, there are no other significant lawsuits, 
claims or other contingencies against the Company pending resolution to date.

Commitments

(a) Letters of guarantee 
As of December 31, 2014, the Company has responsibility for bank guarantees as collateral for advances 
received from customers and performance of contracts for approximately US $165,710,000 and 
S/.582,819,000 (and for approximately US $91,573,000 and S/.657,792,000 as of December 31, 2013). 

(b) Guarantees 
As of December 31, 2014, the Group has granted security interests through its subsidiary, Cosapi Minería 
S.A.C., for the amount of approximately US $51,966,000.

32. FINANCIAL RISK EXPOSURE, OBJECTIVES AND POLICIES

The Group’s main financial liabilities include trade accounts payable, miscellaneous accounts payable, 
related accounts payable, customer advances and long-term debt. The main purpose of these financial 
liabilities is to finance the Group’s operations. The Group also holds cash and short-term deposits,  
accounts receivable and miscellaneous funds that generate directly from its operations.

In this sense, risk is inherent in the Group’s activities. However, this risk is managed through a process 
of identifying, measuring and continuous monitoring, subject to risk limits and other controls.

The independent risk control process does not include business risks such as changes in the environment, 
technology and industry. These are monitored through the strategic planning process of the Group.

Risk management structure 

The Board is responsible for identifying and controlling risks, as explained below: 

(i) Board of Directors 
The Board is responsible for the overall approach to risk management and the adoption of policies  
and strategies to date. The Board provides principles for risk management as well as policies covering 
specific areas such as currency risk, interest rate risk, credit risk and use of derivative financial 
instruments and non-derivative financial instruments.

(ii) Management  
The Group’s senior management oversees risk management. The financial managers of the Group’s 
companies provide security to senior management with assurance that procedures and financial risks 
are identified, measured and managed in accordance with the guidelines of the Board.

The Board reviews and agrees on the policies for managing each of the risks summarized below.

The Group is exposed to credit risk, market risk and liquidity.

The Group’s Management is aware of the conditions in the market and, based on their knowledge and 
experience, they control liquidity risks, currency risk and credit risk, following the policies approved by 
the Board. The most important aspects for the management of these risks are:
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(a) Market risk  
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate  
because of changes in market prices. Market prices, in the case of the Group, comprise two types of risk: 
interest rate risk and currency risk. All financial instruments of the Group are affected by these risks.

The sensitivity analyses in the following sections refer to the positions as of December 31, 2014 and  
December 31, 2013. They are also based on the net amount of debt, the ratio of fixed interest rates, and 
whether the position in foreign currency instruments remains constant.

It must be taken into account that the sensitivities in the consolidated statement of comprehensive  
income are the effect of the changes in the respective market risk. This is based on financial assets and 
liabilities held on December 31, 2014 and December 31, 2013.

(i) Interest rate risk  

The interest rate risk is the risk that the fair value or future cash flows of a financial instrument will  
fluctuate because of changes in market interest rates. The Group manages its interest rate risk by  
obtaining debt with fixed interest rate. As of December 31, 2014 and December 31, 2013, the Group has 
no variable-rate debt, which would be exposed to a risk of change in interest rate. 

The following information details the financial instruments with fixed interest rates:

Fixed 
Rate

Without
 interest Total

Average interest rate on 
December 31, 2014

 S/.(000) S/.(000) S/.(000) %

Financial assets

Cash and cash equivalents

Financial liabilities

Long-term debt

20,382

346,978

96,248

-

116,630

346,978

3.91

6.19

As indicated in note 17, the Group only uses debt instruments that pay fixed interest rates,  
therefore, the Management believes that fluctuations in interest rates, which are at market rates, will  
not significantly affect Group operations in the next twelve months from January 1, 2014.

(ii) Currency risk  

The exchange rate risk is the risk that the fair value of future cash flows of a financial instrument  
will fluctuate due to changes in exchange rates. Finance management is responsible for identifying, 
measuring, monitoring and reporting the overall currency risk exposure of the Group. Currency  
risk arises when the Group presents mismatches between its assets, liabilities and off balance sheet 
positions in the various currencies in which it operates, which are mainly soles (functional currency) 
and US dollars. Management monitors this risk through the analysis of macro-economic variables  
of the country.

Transactions in foreign currency are carried at the weighted average rate of the free market  
published by the Superintendencia de Banca, Seguros y AFP (Superintendency of Banking, Insurance 
and Pension Funds).

On December 31, 2014, the weighted average exchange rates of the free market for transactions  
in US Dollars were S/.2.981 per US $1 for purchase and S/.2.989 per US $1 for sale (S/.2.794 per US $1 
for purchase and S/.2.796 for sale on December 31, 2013).
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On December 31, 2014 and December 31, 2013, the Group had the following assets and liabilities in  
foreign currency: 

2014 2013

US$(000) US$(000)

Assets

Cash and cash equivalents

Trade accounts receivable from third parties, net

Accounts receivable from related parties

Accounts receivable miscellaneous, net

21,379

30,523

8,244

4,721

41,197

17,864

2,568

5,838

Liabilities

Trade accounts payable to third parties

Advances from customers

Accounts payable to related parties

Miscellaneous accounts payable

Financial obligations

64,867

(32,103)

(8,534)

(990)

(802)

(100,001)

67,467

(42,497)

(1,898)

(5,069)

(10,456)

(52,225)

(142,430) (112,145)

Liability position, net (77,563) (44,678)

For the years ending December 31, 2013 and 2014, the loss on exchange difference amounts to 
approximately S/.21,935,000 and S/.11,412,000 respectively, and are shown in the “Exchange difference, 
net” in the separate statement of comprehensive income.

The following table shows the sensitivity analysis of the US dollar (the only functional foreign currency 
in which the Group has significant exposure to as of December 31, 2014 and December 31, 2013) in  
assets, liabilities and estimated cash flows. The analysis determines the effect of a reasonably possible 
change in the exchange rate of the US dollar, with all other variables constant in the consolidated 
statement of comprehensive income before income tax. A negative amount shows a potential net 
reduction in the separate statement of comprehensive income, while a positive amount reflects a net 
potential increase.

Increase (decrease)  
in exchange rate

Effect on income 
before income tax

S/.(000)

2014

2013

2014

2013

+10%

+10%

- 10%

- 10%

(23,184)

(12,492)

23,184

12,492

As of December 31, 2013, the Management of the Company had been operating foreign currency  
futures (forward) for economic coverage of the monetary position in US dollars specifically for the 
work project “Obras Civiles Constancia” for a nominal amount ascending to US $17,016,000, equivalent 
to S/.44,558,000 whose estimated market value amounts to S/.43,794,000. On December 31, 2013,  
a forward option was enacted for a nominal amount of US $234,000 equivalent to S/.616,000 which 
was liquidated in January 2014.

(b) Credit risk  
Credit risk is the risk that a counterparty will be unable to meet its obligations in relation to a financial 
instrument or contract of sale, generating a financial loss. The Group is exposed to credit risk for its  
operating activities (primarily accounts receivable and loans) and its financing activities, including bank 
deposits.

Credit risks related to accounts receivable: credit risk of customers is managed by the Group 
Management, subject to policies, procedures and controls in place. Outstanding balances of receivables 
are periodically reviewed to ensure its recovery. The maximum exposure to credit risk at the date  
of the consolidated statement of financial position is the book value of each class of financial asset. See 
notes 5 and 6, respectively.

Credit risk related to financial instruments and deposits with banks: credit risk balances with banks  
are managed by the Group’s Management in accordance with Group policies. Investments of  
cash surpluses are made with first-class financial institutions. The maximum exposure to credit risk  
on December 31, 2014 and December 31, 2013 is the book value of the balances of cash and cash 
equivalents shown in note 5.
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(c) Liquidity risk  
Liquidity risk is the risk that the Group cannot meet its payment obligations associated with financial  
liabilities when due and to replace funds when they are withdrawn.

The consequence would be the non-payment of its obligations to third parties.

Liquidity is controlled by matching the maturities of its assets and liabilities, obtaining lines of credit 
and / or maintaining excess liquidity, which allows the Group to develop its activities normally.

Liquidity risk management entails maintaining sufficient cash and financial assets in order to settle 
transactions, primarily debt. In this regard, the Group Management focuses its efforts to maintain  
sufficient resources to enable it to meet its expenditures.

Less than 
1 year

From 
1-2 years

From 
3-5 years Total

S/.(000) S/.(000) S/.(000) S/.(000)

December 31, 2014

Cash and cash equivalents

Term deposits guaranteed

Trade accounts receivable from third parties, net

Accounts receivable from related parties

Accounts receivable miscellaneous, net

Unbilled income from Works in progress

Trade accounts payable to third parties

Advances from customers

Accounts payable to related parties

Billing in excess of costs and estimated earnings 

of works in progress

Accounts payable miscellaneous

Long-term debt

116,630

2,981

314,317

27,955

58,521

65,324

(224,743)

(200,283)

(22,023)

(47,925)

(56,996)

(68,319)

-

-

-

-

1,642

-

-

(7,971)

(644)

-

-

(115,639)

-

-

-

-

-

-

-

-

-

-

-

(163,020)

116,630

2,981

314,317

27,955

60,163

65,324

(224,743)

(208,254)

(22,667)

(47,925)

(56,996)

(346,978)

(34,561) (122,612) (163,020) (320,193)

Less than 
1 year

From 
1-2 years

From 
3-5 years Total

S/.(000) S/.(000) S/.(000) S/.(000)

December 31, 2014

Cash and cash equivalents

Term deposit guarantees

Trade accounts receivable from third parties, net

Accounts receivable from related parties

Accounts receivable miscellaneous, net

Unbilled income from works in progress

Trade accounts payable to third parties

Advances from customers

Accounts payable to related parties

Accounts payable miscellaneous

Billing in excess of costs and estimated earnings 

of works in progress

Bank overdrafts

Long-term debt

269,766

2,794

266,025

25,716

43,451

26,303

(211,322)

(192,104)

(36,620)

(103,418)

(31,104)

(15)

(33,674)

-

-

-

-

1,800

-

-

-

(2,283)

-

-

-

(120,851)

-

-

-

-

-

-

-

(11,184)

-

-

-

-

(18,813)

269,766

2,794

266,025

25,716

45,251

26,303

(211,322)

(203,288)

(38,903)

(103,418)

(31,104)

(15)

(173,338)

25,798 (121,334) (29,997) (125,533)

The Group has sufficient credit capacity that permits the Group to access lines of credit for working 
capital amounting to US $49,500,000 granted at market conditions by first-class financial institutions.

(d) Capital Management 
The Group’s main objective of capital management is to ensure strength of credit and to maintain 
healthy financial ratios in order to support the business and maximize shareholder value.

The Group manages its capital structure and makes adjustments according to changes in economic 
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment  
to shareholders, return capital to shareholders or issue new shares.

There have been no changes in the objectives, policies and processes during the years ended December 
31, 2014 and December 31, 2013
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33. FAIR VALUE OF FINANCIAL INSTRUMENTS

As of December 31, 2014 and December 31, 2013, the investment in common shares of New Company 
S.A., is the Company’s sole financial asset measured at Fair Value Level 2, part of the category 
investments available-for-sale (see note11 (c)), for the amounts of S/.1,565,000 and S/.1,280,000 
respectively.

Financial instruments included in Level 2 are measured based on market factors. This category  
includes instruments valued using market prices of similar instruments, either assets or markets, and 
other valuation techniques (models) where all significant inputs are directly or indirectly observable  
in the market.

The following shows a comparison by class of the carrying amounts and fair values of financial 
instruments of the Group as presented in the consolidated statement of financial position:

Book value Fair Market Value

2014 2013 2014 2013

S/.(000) S/.(000) S/.(000) S/.(000)

Financial Assets

Cash and cash equivalents

Term deposits guaranteed

Trade accounts receivable from third parties, net

Accounts receivable from related parties

Accounts receivable miscellaneous, net

Unbilled income from works in progress

116,630

2,981

314,317

27,955

60,163

65,324

269,766

2,794

266,025

25,716

45,251

26,303

116,630

2,981

314,317

27,955

60,163

65,324

269,766

2,794

266,025

25,716

45,251

26,303

Total 587,370 635,855 587,370 635,855

Financial liabilities

Bank overdrafts and bank loans

Trade accounts payable to third parties

Advances from customers

Accounts payable to related parties

Billing in excess of costs and estimated  

earnings of works in progress

Accounts payable miscellaneous

Long-term debt

-

224,743

208,254

22,667

47,925

56,996

346,978

15

211,322

203,288

38,903

31,104

103,418

173,338

-

224,743

208,254

22,667

47,925

56,996

362,060

15

211,322

203,288

38,903

31,104

103,418

173,017

Total 907,563 761,388 922,645 761,067

The fair values of financial assets and liabilities are presented at the amount at which the instrument 
could be exchanged in a current transaction between willing parties, and not in a forced or liquidation 
sale. The following methods and assumptions were used to estimate the fair values:

- Cash and cash equivalents, Trade accounts receivable and accounts receivable miscellaneous have  
approximate carrying amounts largely due to the short maturities of these instruments.

- The fair value of interest-bearing financial liabilities is estimated by discounting future cash flows  
using rates currently available for debt with conditions, credit risk and similar maturities.
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34. BUSINESS SEGMENTS

(a) For management purposes, the Group is organized into business units based on their products and 
services and has three reportable segments as of December 31, 2014 and December 31, 2013, as follows:

2014 2013

Description Construction (b)

Sales of earthmoving 

services (c)

Real estate and property 

development (d) Sub-total Eliminations

Total 

consolidated

Total 

consolidated

S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000) S/.(000)

Consolidated statement of comprehensive income

Income

Costs

Gross profits

Net income

Consolidated statement of financial position

Accounts receivable

Inventories

Property, plant and equipment, net

Total assets

Current liabilities

Long-term debt

Total liabilities

1,259,379

(1,116,029)

143,350

52,881

422,925

18,541

152,209

869,855

556,113

64,275

621,032

224,978

(176,711)

48,267

7,973

52,164

24,228

227,047

345,609

113,571

214,384

335,926

-

-

-

(1,984)

451

-

-

28,377

3,024

-

23,710

1,484,357

(1,292,740)

191,617

58,870

475,540

42,769

379,256

1,243,841

672,708

278,659

980,668

(8,279)

7,256

(1,023)

(6,092)

(73,105)

-

155

(88,908)

(52,419)

-

(73,105)

1,476,078

(1,285,484)

190,594

52,778

402,435

42,769

379,411

1,154,933

620,289

278,659

907,563

1,169,801

(1,017,496)

152,305

51,961

336,992

29,237

262,992

982,138

608,257

139,664

765,891

(b) Construction 
Corresponds to Cosapi S.A.

(c) Sales of earthmoving services 
Sales of earthmoving services corresponds to Cosapi Mining S.A.C., a company formed in April 2013, 
whose purpose is dedicated to massive earthworks services in the mining sector.

(d) Real estate and property development 
Real estate and property development corresponds to Cosapi Inmobiliaria S.A., a company formed in 
August 2013, whose purpose is dedicated to real estate and property development on its own account or 
in conjunction with third parties and performing activities directly or indirectly related to real estate.
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TRANSLATION OF INDEPENDENT AUDITORS’ REPORT  
AND FINANCIAL STATEMENTS ORIGINALLY ISSUED IN SPANISH - NOTE 36

(b) Information by geographical area  
Income information stated here is based on the geographical location of the customer. There is no  
concentration of revenue from a single customer given that there is a diversification of the same.

2014 2013

S/.(000) S/.(000)

Income by country

Peru

Dominican Republic

Colombia

1,476,078

-

-

1,167,523

1,235

1,043

1,476,078 1,169,801

For these purposes, non-current assets include facilities/plants, property, machinery and equipment, 
net and investments, as follows:

2014 2013

S/.(000) S/.(000)

Non-current assets

Peru

Dominican Republic

Colombia

436,761

-

1

284,544

173

1

436,762 284,718

35. SUBSEQUENT EVENTS

Between January 1, 2015 and the date of issuance of these financial statements (February 26, 2015), 
there have been no significant events of a financial-accounting nature that may affect the interpretation 
of these consolidated financial statements.

36. EXPLANATION ADDED FOR TRANSLATION INTO ENGLISH

The accompanying financial statements are presented on the basis of International Financial  
Reporting Standards and have been translated to English from the financial statements originally  
issued in Spanish. In case of any discrepancy the Spanish- language version prevails.
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LEADERSHIP

THE CAPACITY TO GUIDE  
IN A SPECIFIC DIRECTION AND 

INSPIRE TEAM EFFORT TO 
ACHIEVE EXTRAORDINARY 

RESULTS

DROP-DOWN



Construction Work Progress 
Centro de Alto Rendimiento de La Videna, Lima

Customer: Instituto Peruano del Deporte (IPD)126|127
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SSOMA team at Constancia Mine, Cusco

Customer: Hudbay Perú S.A.C.

THE BUILDINGS, INDUSTRIAL 
PLANTS AND INFRASTRUCTURE 
BUSINESS UNITS OF  
COSAPI ENGINEERING  
AND CONSTRUCTION  
FULFILL THEIR ECONOMIC  
GOALS AND COMPLETE  
PROJECTS ON SCHEDULE  
TO THE SATISFACTION OF  
ITS CUSTOMERS.
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BUILDINGS
Residence and Multisport Complex 1 
Centro de Alto Rendimiento de La Videna, Lima

Customer: IPD130|131
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Project management team at site of New  
Banco de la Nación Headquarters, Lima

New Banco de la Nación Headquarters  
Project, Lima

Customer: Banco de la Nación

FOR THE CONSTRUCTION OF THE BANCO DE LA NACIÓN 
HEADQUARTERS, THE LATEST BIM (BUILDING INFORMATION 
MODELING) TECHNOLOGY WAS APPLIED TO OPTIMIZE ITS 
DESIGN. FASTEST CONSTRUCTION SYSTEMS HAVE BEEN  
APPLIED TO ENSURE THAT IT WILL BE READY FOR THE ANNUAL 
MEETING OF THE INTERNATIONAL MONETARY FUND AND  
WORLD BANK TO BE HELD IN OCTOBER 2015.
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Basketball Court and Handball Court, Multisport 
Complex 1

Teamwork

Aerial view of Velodrome

Detail of Velodrome floor made from Afzelia 
Africana wood

Customer: IPD

In 2014, the Buildings business unit delivered  
the Centro de Alto Rendimiento (CAR) La Videna 
sports complex, the Church of Jesus Christ of  
Latter-day Saints in Trujillo, the Real Plaza Mall of 
Pucallpa and continued with the construction of 
the new headquarters of the Banco de la Nación.

In every project, we implement the latest 
technology for design and construction in order  
to meet and exceed the high expectations of our 
customers.

For example, in the construction of the Banco  
de la Nación headquarters we have been applying 
Building Information Modeling (BIM) technology 
to optimize the design and execution in a single 
process. In addition, Cosapi is employing an 
innovative construction system using self-climbing 
formwork for the core, special formwork for 
mezzanine slabs, and modern cranes and perimeter 
protection systems are used for working at  
heights. In addition, we have conducted a detailed 
procurement, installation and construction plan  
to meet the reduced deadline to ensure it is ready 
for the Annual Meeting of the Board of Governors 
of the World Bank and the International Monetary 
Fund, which will be held in October 2015.
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The main competitive advantage of this business 
unit is the quality of the proposal, which integrates 
architectural functionality, structural design and 
high efficiency in the operation of the project. 
Proof of this is the engineering and construction 
of The Church of Jesus Christ of Latter-day Saints 
of Trujillo, both for its landscape design and its 
complex system of control and automation. It has 
two buildings-a temple and a lodge and finished 
with the highest quality materials: a facade of 
carved stone, wood, porcelain, ceramic, art glass, 
carved carpets, decorative painting, decorative 
locks and decorative lighting.

Also, the new headquarters of the Banco de  
la Nación will be the first state-owned building 
that will have LEED (Leadership in Energy & 
Environmental Design) certification in order  
to improve environmental sustainability through 
the optimal use of energy and natural resources. 
An example that will surely be followed in future 
public sector buildings.

In late 2014, Cosapi delivered the Centro de Alto 
Rendimiento (CAR) de La Videna, including  
a velodrome built with African wood Afzelia, the 
first of its kind in Peru; two modern sports centers; 
housing accommodations for 252 elite athletes;  
a warm-up track and service modules, all of this 
for 23 different sport disciplines. This project is 
the first step taken by the Peruvian government  
in preparation for the Pan American Games to be 
held in Lima in 2019.

Church of Jesus Christ of Latter-day Saints, Trujillo

Customer: Asociación Peruana de la Iglesia  
de Jesucristo de los Santos de los Últimos Días – 
Aspersud

Real Plaza Shopping Center in Pucallpa

Customer: Interproperties Perú

The result is a work of high quality engineering 
and construction, in which the predominant  
factor is the experience of Cosapi staff and a long 
history running flagship projects such as the  
Interbank Tower, the Jockey Plaza Shopping  
Center, the modernization and expansion of the 
Lima International Airport and the reconstruction 
of thel Country Club of Lima Hotel.
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INDUSTRIAL PLANTS
Team in charge of assembling one of the four mills 
in Mina Constancia, Cusco

Customer: Hudbay Perú S.A.C.138|139
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THE INDUSTRIAL PLANTS BUSINESS UNIT EXECUTED CIVIL WORKS 
AND MECHANICAL ASSEMBLY OF THE CONSTANCIA CONCENTRATION 
PLANT THAT HAS A PROCESSING CAPACITY OF 80,000 TONS OF 
ORE PER DAY AND INITIATED A CONTRACT OF GREAT MAGNITUDE 
IN THE CERRO VERDE MINE EXPANSION PROJECT.

Flotation cells

Conveyor Belt at Constancia Mine, Cusco

Customer: Hudbay Perú S.A.C.140|141
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In 2014, the Industrial Plants business unit 
successfully executed the civil works and 
mechanical assembly of the Constancia mining 
project’s concentration plant, initiated the  
civil works and structures assembly for  
Freeport-McMoRan’s Cerro Verde mine, and  
was awarded the contract for the civil works  
for the Mollendo Power Plant.

Industrial Plants completed the Constancia copper 
project, owned by Hudbay Peru S.A.C., with an  
ore processing capacity of 80,000 tons per day. 
Cosapi executed the entire civil and mechanical 
works of the concentration plant within a period  
of 21 months. The civil works and earth moving 
contract required 52,674 m3 of concrete placement, 
3,500 tons of reinforcing steel and 43,000 m2  
of formwork. In addition, 31,000 m3 of material 
were excavated and 118,000 m3 of fill material 
were deposited.

In the Constancia contract for structural, 
mechanical and piping installation, 3,569 tons  
of structures steel, 17,061 tons of equipment,  
6 kilometers of conveyors and 457 kilometers  
of pipes were installed. The main equipment 
included a primary crusher, two SAG mills  
and two ball mills. 

The contract for civil works, erection of steel 
structures, equipment and piping for the areas  
of secondary and tertiary crushing at the Cerro 
Verde mine of Freeport-McMoRan Inc. began in 
April. Among the works to be executed included 
the placement of 36,600 m3 of concrete, the  
installation of 24,500 tons of structural steel and 
3,900 tons of steel plate works, installing 22,000 
meters of pipes and 286 pieces of equipment,  
including eight high pressure roller mills (HPGR) 
and 8 secondary crushers.

With this expansion, Cerro Verde will triple  
its processing capacity, from 120,000 to 360,000 
metric tons per day. It is the largest expansion  
of a copper mine in the world to date.

In December 2014, the South Korean company 
Posco EC awarded Cosapi the contract for the 
civil works of the Mollendo Power Plant (720 MW) 
which will be part of the Nodo Energético del  
Sur, the power generation hub in Southern Peru.

Progress of civil works projects

3D visualization of the future Mollendo Power Plant

Customer: Posco E&C

Expansion Project of Cerro Verde Mine, k-161

Customer: Sociedad Minera Cerro Verde142|143
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INFRASTRUCTURE
Road Service Maintenance Conococha - Huaraz Highway

Customer: Ministerio de Transportes y  
Comunicaciones (MTC) - Provías Nacional144|145
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2014 WAS A YEAR OF ACHIEVEMENTS AND CHALLENGES FOR THE 
INFRASTRUCTURE BUSINESS UNIT OF COSAPI. INFRASTRUCTURE 
WAS AWARDED MAJOR PROJECTS INCLUDING THE CONSTRUCTION 
OF THE METRO OF LIMA LINE 2 AND THE INSTALLATION OF WATER 
AND SEWAGE LINES IN PACHACUTEC.

THE QUILCA-MATARANI HIGHWAY PROJECT HAS ADVANCED 90%, 
AND, AFTER 4 YEARS, NEGOTIATIONS RESTARTED TO BEGIN THE 
SECOND STAGE OF THE SIGUAS MAJES PROJECT.

Road Service Maintenance  
Conococha - Huaraz Highway

Road Maintenance Service of  
Ayacucho-Tambillo Corridor

Customer: MTC - Provías Nacional146|147
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The Infrastructure business unit improve their 
operational management by enacting a program  
to monitor every project in detail and obtained  
a lost time injury frequency rate (LTIFR) of 0.25 
for every million hours worked, which is an  
outstanding result for this business unit that  
specializes in the construction and maintenance  
of roads, sanitation works, irrigation, hydropower, 
dams, tunnels, ports, etc. A key factor in these 
achievements was the training of personnel in 
technical and soft skills.

In 2014, the Infrastructure business unit reached 
90% of completion in the construction and 
improvement of the Quilca-Matarani Highway, 
and in September, this business unit won the 
contract for the Rehabilitation and Improvement 
of the Imperial-Pampas Highway project. It also 
continued maintenance of various highway routes 
in Ancash, Cusco, Arequipa, Huancavelica and 
Ayacucho.

Earlier this year, the Infrastructure business  
unit was awarded the project to install water and  
sewage lines for more than 230,000 residents of 
the Pachacutec community in the North of Lima, 
a work that will require an investment of more 
than PEN 490 million.

After 4 years of contract awarded in the Siguas 
Majes II project, negotiations were restarted  
and an addendum to the concession was signed  
to restarted the project and begin construction 
during the second quarter of 2015. The project 
will enable to irrigate 40,000 hectares of prime 
agricultural land. 

Expansion and Improvement of Potable Water and 
Sewage lines System for Macro Project Pachacútec, 
Lima

Customer: SEDAPAL

Expansion and Improvement of Potable Water and 
Sewage System for Macro Project Pachacútec, Lima

Customer: SEDAPAL

Construction and Improvement of Highway Section: 
Quilca - Matarani

Customer: MTC - Provías Nacional148|149
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Antamina commissioned the Infrastructure 
business unit with the engineering and construction 
of roads and sidewalks for the Municipality District 
of San Cristobal de Chupan in Ancash region, 
which is part of Antamina´s Social Respon sibility 
Program.

In addition, the Infrastructure business unit 
continued its presence in the Quellaveco project 
with the construction of the Asana River  
diversion tunnel.

Interior view of the Asana River Diversion Tunnel  
for Quellaveco

Customer: Anglo American Quellaveco S.A.

Road Maintenance Service and Conservation of the 
Ayacucho - Tambillo - Ocros Chalco - Palpa Corridor

Customer: MTC - Provías Nacional

This business unit is part of the Consorcio 
Construc tor M2 Lima, which is responsible for 
the design and construction of the Metro of  
Lima Line 2 and the line between Faucett and 
Gambetta Avenues of Metro Line 4, the most 
important transportation project in the history  
of Peru. The operation of this important project 
will be undertaken by the company Metro  
de Lima 2 S.A., which will be a part of Cosapi 
Concesiones SA.
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INNOVATION

THE ABILITY TO MODIFY THE 
EXISTING WAYS OF DOING 

BUSINESS TO GAIN COMPETITIVE 
ADVANTAGE

DROP-DOWN



Shougang Project - Development of East 
Mine Sectors 11, 14 and 19

Customer: Shougang Hierro Perú S.A.A.156|157

DROP-DOWN



IN 2014, COSAPI MINERÍA S.A.C. 
COMPLETED ITS FIRST FULL  
YEAR OF MINING SERVICES, 
REGISTERING 55 MILLION TONS 
OF REMOVED MATERIAL FOR  
THE YEAR. TO EXECUTE THIS 
AGREEMENT, COSAPI MADE AN 
INITIAL INVESTMENT OF USD  
90 MILLION.

Hauling ore and sterile material at the Shougang 
Project - Development of East Mine Sectors 11, 14 
and 19

Customer: Shougang Hierro Perú S.A.A.158|159
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During 2014, Cosapi Minería completed movement 
of 55 million tons, exceeding production estimates 
for that year by 50%. This was achieved thanks to 
the quality of its professionals and operators and 
an intensive program of productivity improvement 
through the use of a real time control system.

The school for equipment operators implemented 
by Cosapi Minería achieved the selection and 
training of operators from the local towns around 
the Marcona project, representing 25% of its  
total staff.

Cosapi Minería stopped the emissions of more 
than 29 thousand tons of carbon dioxide in 2014 
thanks to the use of electric drills and loaders.

The knowledge acquired by Cosapi throughout  
its history in contract mining services at the  
mines of Antamina, Pierina, Yanacocha, and Sipan  
have allowed us to re-enter the market of mining  
services by applying work methodologies that  
ensure high productivity. 

In summary, Cosapi Minería enables future  
mining clients to operate their open pit mines  
at a lower cost, reducing capital expenditure  
of the owner. 

Blasting at the Shougang Project - Development  
of East Mine Sectors 11, 14 and 19

Loading and Hauling of Material at the Shougang 
Project - Development of East Mine Sectors 11, 14 
and 19 
Winning image of the Cosapi 2013 Photography 
Contest

Customer: Shougang Hierro Perú S.A.A.

This new company began operations in the fourth 
quarter of 2013 and provides mining services, 
specifically drilling, blasting, loading and transport 
of ore and waste in a open pit operations. Its vision 
is to be recognized as a leader in world-class 
mining services for productivity, innovation and 
environmental care, exceeding expectations of its 
customers, and maintaining the highest standard 
of safety and occupational health.

Cosapi Minería S.A.C. signed an exploitation  
contract for 8 years with Shougang Hierro Peru  
to move 400 million tons of ore and sterile  
material in sectors 11, 14 and 19 of its Marcona  
mine operation.

To carry out this contract, Cosapi made an initial 
investment of USD 90 million for the purchase  
of large mining equipment, including 4 drilling 
machines, 20 150-ton trucks and 4 electric loaders. 
This investment in dollars will be recovered in 
dollars generated by the contract within a period 
of 8 years.
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Construction of Metro Line 2 and the Faucett Ave. - Gambetta  
branch of the Metro basic network in Lima and Callao

Customer: Ministerio de Transportes y Comunicaciones162|163
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COSAPI CONCESIONES S.A., 
CREATED IN 2014, WILL BE  
PART OF THE CONSORTIUM  
THAT HAS WON THE METRO  
OF LIMA LINE 2 CONCESSION 
AND THE MAJES-SIGUAS II 
IRRIGATION PROJECT. DURING 
THE YEAR, IT HAS PRESENTED 
PUBLIC- PRIVATE INITIATIVES 
WORTH MORE THAN USD  
2,000 MILLION.

3D visualization of the Metro station section using  
cut and cover tunnel method and the tunnel boring 
machine with 10.20m diameter of the future Metro  
Line 2 and Faucett Ave. - Gambetta branch of the  
Metro basic network in Lima and Callao.

Customer: Ministerio de Transportes y Comunicaciones

In 2014, Cosapi S.A. became one of the major  
players of the Public-Private Partnerships  
(PPP) in Peru, upon being awarded, as part of 
Consorcio Nuevo Metro de Lima, the financing, 
design, construction, equipment, operation  
and maintenance of the Metro Line 2 and the  
Av. Faucett - Av. Gambetta Branch of the Metro  
of Lima and Callao Basic Network, which will 
connect 13 districts of Lima from Ate -Vitarte  
to Callao, with 35 km of tunnels and 35 
underground stations. This concession is for  
a period of 35 years.

The consortium formed by Cosapi S.A.,  
Iridium (Grupo ACS), Vialia Sociedad Gestora  
of Concesiones de Infraestructura S.L. (Grupo 
FCC), Salini-Impregilo S.p.A., Ansaldo Breda  
and Ansaldo STS., marked a milestone in Cosapi 
because, in the history of Peru, it is the greatest 
transportation project ever, in which USD 5.568 
million will be invested.
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This group of companies has formed the 
partnership of Metro de Lima Línea 2 S.A., which 
will be in charge of financing, monitoring the 
activities of the construction consortium, and 
subsequent operation and maintenance of all 
facilities when they become operational. Cosapi 
S.A. will transfer the rights in this company  
to Cosapi Concesiones S.A. when it obtains the 
necessary permits from the Grantor.

The Consorcio Constructor M2 Lima has been 
formed similiarly, consisting of the construction 
companies Dragados, Salini Impregilo, FCC and 
Cosapi, which will be responsible for the design  
and construction of all infrastructure works  
related to the project. The Infrastructure business 
unit of Cosapi S.A. will have the responsibility  
to assume these functions as part of the Consorcio 
Constructor M2 Lima.

Cosapi Concesiones S.A. was created in 2014  
to help fill the gap of the country’s infrastructure, 
which exceeds USD 88 billion and represents a 
high priority for the government of Peru, which 
has planned infrastructure development through 
Public-Private Partnerships (PPP), in order to  
ensure high standards in public services.

The Majes-Siguas II Irrigation Project is a PPP 
convened by public initiative that was awarded  
to Cosapi in association with Cobra Instalaciones 
y Servicios from Spain in 2010. As soon as  
the contract was signed, it was suspended for 
reasons unrelated to the concessionaire. The 
project was restarted in 2014, after a ruling by  
the Constitutional Court of Peru, and construction 
is expected to start in 2015.

The contract rights of the Public-Private 
Partnership (PPP) pertaining to finance, operation 
and maintenance of the facilities, will be 
transferred from Cosapi S.A. to Cosapi Concesiones 
S.A. when the permits are obtained from the 
grantor. Las Pampas de Sihuas S.A., a construction 
compa ny formed by Cobra Infraestructuras 
Hidráulicas S.A. and Cosapi S.A., will be in charge 
of engineering and construction of the project.

Cosapi Concesiones wants to be a major player  
in the Peruvian market of PPP, whether these are 
convened by the government through public 
initiatives or proposed by the private sector through 
private initiatives. This will generate stable income 
that contributes to the long-term sustainability  

of Cosapi. In this regard, the first priority will be  
the PPP co-financed by the government with 
certain income, then the self-sustained PPP with 
certain income and finally those with variable  
incomes.

In 2014, Cosapi Concesiones presented eight  
private initiatives to become PPP for over  
USD 2,000 million in the sectors of transport, 
health and education. Four of them have been  
declared important priorities by the government.

Connecting stations of Metro Lines 2 and 4 - Carmen  
de la Legua, Lima

Customer: Ministerio de Transportes y Comunicaciones166|167
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3D Visualization of the Duplo Project168|169
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THIS NEW BUSINESS UNIT  
WILL ADDRESS A NEW  
MARKET SEGMENT FOR  
COSAPI. IN ADDITION  
TO PRIVATE COMPANIES  
AND THE STATE, NOW  
ALSO THOUSANDS OF  
FAMILIES WHO WILL HAVE  
ACCESS TO QUALITY  
HOUSING ARE BECOMING  
COSAPI CUSTOMERS.

3D Visualization of the Velia Project170|171



Common areas of the Duplo Project:  
Lobby and Pool

In its first three residential housing projects: Duplo, 
Nesta and Velia, Cosapi Inmobiliaria expects to bill 
more than $112 million combined

Cosapi Inmobiliaria S.A. entered the real estate 
market in July, 2014 and constitutes a new line of 
business, whose clients are thousands of families, 
who will have access to homes in traditional Lima 
and intended for a level B socio-economic group. 

The goal is to deliver 500 homes per year from 
2019 onward and to achieve this, three residential 
real estate projects were launched in 2014. The 
projects were named Duplo, Nesta and Velia. The 
Spanish company Grupo Lar is a strategic partner 
in the Duplo and Nesta projects.

Duplo, with departments selling between  
USD 64,000 and USD 165,000, has signed 42  
pre-sale contracts at the end of 2014 and expects 
revenues of $ 42 million. Innovative for its 
modern and functional design, common areas  
and imposing height of 28 floors, it is located on 
the eighth block of Avenida Brasil.

The Nesta project is located in one of the most  
valued areas of the Jesus Maria district, on Avenida 
Salaverry alongside the Lawn Tennis Club and 
facing the Campo de Marte, one of the largest 
parks in Lima, known for its extensive green areas.

Velia is a modern multifamily building in Lince, 
just minutes from San Isidro and near green 
areas, shopping, educational and recreational 
areas. It has apartments of 1, 2 and 3 bedrooms, 
basement parking, indoor gardens, children’s 
room, meeting room, gym, and other features.

172|173

DROP-DOWN



DROP-DOWN



TEAM SPIRIT

TO COLLABORATE, COOPERATE 
AND COMBINE EFFORTS, 

PRODUCING A RESULT GREATER 
THAN THE SUM OF INDIVIDUAL 

EFFORTS
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COSAPI SOCIAL  
RESPONSIBILITY

Mechanical Assembly Works Team at Constancia 
Mine Project, Cusco

Customer: Hudbay Perú and Ausenco178|179
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IN 2014, COSAPI RECEIVED  
THE CORPORATE SOCIAL 
RESPONSIBILITY AWARD FROM 
THE INTER-AMERICAN INDUSTRY 
OF CONSTRUCTION; COSAPI  
WAS NAMED A DISTIGUISHED 
SOCIALLY RESPONSIBLE 
COMPANY BY THE ORGANIZATION, 
PERU 2021; AND COSAPI WAS  
RE-CERTIFIED AS A GOOD 
EMPLOYER FROM THE GOOD 
EMPLOYERS ASSOCIATION  
OF AMCHAM.

Corporate Social Responsibility Award granted 
by the Inter-American Construction Industry 
Federation (FIIC-Federación Interamericana de  
la Industria de la Construcción). 

Presented by Sandra Forero, president of 
CAMACOL; Juan Ignacio Silva, president of FIIC; 
Walter G. Piazza, Executive President of Cosapi; 
and Ricardo Platt, secretary general of FIIC

Cosapi Integration Games 2014180|180
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Furthermore, the Association Peru 2021 awarded 
Cosapi with a medal of a Socially Responsible 
Company.

Cosapi was also recertified as a Good Employer by 
the Good Employers Association of the American 
Chamber of Commerce of Peru (AmCham). Cosapi 
also published the Third Sustainability Report, 
this time following the new G4 Guide of the Global 
Reporting Initiative.

Since its founding 54 years ago Cosapi S.A., has 
worked in an ethical and sustainable way with 
each of its stakeholders: employees, customers, 
suppliers, communities, the environment and 
shareholders.

Cosapi Headquarters staff at the Values  
campaign launch

Technical Training Program for specialist  
level PAT-2

This line of management, which involves all  
company operations, was recognized in 2014  
with the Corporate Social Responsibility Award, 
from the Inter-American Confederation of  
the Construction Industry to companies in the  
sector that stand out for their creation of 
economic value, quality of employment, protection 
of the environment, and for their contribution  
to society. This award, which is administered  
by the Chilean Chamber of Construction, has  
the sponsorship of the Corporación Andina de 
Fomento (CAF).

In 2014 Cosapi core values were re-launched:  
Integrity, Leadership, Innovation and Team Spirit. 
These were distributed through videos, illustrations 
and activities in order to be incorporated in  
the workplace as well as in the personal life of all 
employees.

Cosapi continued with the Training Plan for  
employees in 2014 and completed a total of 52,050 
student hours of classes teaching the development 
of technical, managerial and personal skills 
equaling 36.8 hours per person, and demonstrating 
the importance Cosapi puts on the growth of its 
people.
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The Management of Safety, Health and 
Environment (SSOMA) contributed to achieve 
more than 17 million man-hours of work  
without a lost-time accident (ATP) in 2014, an 
improvement of 44% over the hours worked 
without ATP in 2013.

Cosapi also recorded a lost time injury frequency 
rate of 0.3 per million hours worked, the lowest  
in its history and one of the best rates worldwide.

In 2014, Cosapi restructured its Cosapi Corporate 
University (CCU), which is now responsible for 
all training programs and courses. 122 participating 
employees graduated, 20 more than in 2013.

In addition, the Workers Training Center provided 
43,428 hours of theoretical and practical training 
with the objective of developing technical skills to 
operators to ensure their growth in the company.

Cosapi launched the Seedlings program with  
the purpose to identify and attract the best 
students and new graduates of technical training 
centers and to train them in the core values of the 
company in order for them to become our future 
specialized technical staff. Also, Mentoring and 
Coaching programs were initiated to promote  
the development of young talent in the company.

Safety inspection by the project manager of 
Constancia Mine, Mechanical Assembly, Cusco

Customer: Hudbay Peru S.A.C.

Road Service Maintenance on Highway  
Conococha - Huaraz

Customer: MTC - Provías Nacional

These important achievements are the result  
of compliance with safety policies and the care 
taken by workers, as well as constant supervision 
and safety training conducted at each project,  
in accordance with DuPont standards and OHSAS 
18001 certification. Every work site and project  
is given precise instructions daily to avoid 
accidents. Campaigns are launched to motivate 
staff, such as Safe Work and Safe Transportation. 
These campaigns reward people who are involved  
in the promotion of safe work and the Process  
of Continuous Improvement (PMC) with the 
participation of psychologists on site, promoting 
changes in the  behavior of workers.  
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In addition, the Rimac Seguros insurance company 
honored Cosapi with the Successful Experience 
in Occupational Risk Prevention Award.

Cosapi respects the right of employees to gather 
in an organized manner and maintains a direct 
and permanent relationship with them. In all 
construction projects there is a work committee 
that represents employees.

In recognition of its achievements, Cosapi received 
several awards by some of its major clients such 
as Hudbay, Ausenco, the city of Quilca, and  
the Ministry of Transport and Communications.

In 2014, best practices were implemented in  
operational processes and management, and  
special emphasis was put on internal quality  
audits in each of its projects, to ensure optimum 
service and compliance with the standard  
ISO 9001:2008, which certifies the company’s 
quality management system.

This is reflected in the indicator of quality  
satisfaction, which had an average score of 85.37,  
superior to the score of 82.87 in 2013. Cosapi, 
their suppliers and subcontractors are key allies 
for the optimal development of their services  
and the fulfilment of its objectives. That is why 
relations with them are based on respect, trust 
and mutual effort, resulting in equal treatment  
of all  our collaborators. 

Cosapi continued strengthening its policies of  
environmental protection and its commitment to 
minimize the impact of its operations. In this  
sense, Cosapi is a partner of the Peruvian Council 
for Sustainable Construction (PGBC).

Cosapi manages all hazardous materials used in 
its operations in a proper and responsible manner 
and promotes the alternative use of surplus 
materials. An example of this is the paper recycling 
campaign conducted with the support of the 
organization Aldeas Infantiles.

Cosapi maintains harmonious relations with the 
community at each location where it operates 
through its policy of respect to the residents,  
their culture and the environment. These policies 
include aspects related to noise, pollution,  
solid waste and liquid emission of particles in 
suspension, among others.

Toromocho Project

Customer: Compañia Minera Chinalco

Recognition by customers Hudbay and Ausenco 
for reaching three million man-hours without lost 
time accidents (ATP) in the Constancia project-
Mechanical Assembly

Customer: Hudbay Perú S.A.C.186|187
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One of the main social impacts of projects on  
local communities is temporary employment.  
Developed through Cosapi’s Workers Training 
Center, the Employment with Productivity  
Growth program involves the training of local 
people in activities related to construction, with 
the aim of integrating them into the workforce 
and developing their technical skills.

The campaign Cosapi Leaves a Footprint benefited 
more than 1,000 children during Christmas  
of 2014. This campaign unites the contributions 
of the workers and the company to bring joy  
to low-income children during the holiday season.

The corporate volunteer program Cosapi Together 
was launched in January 2014. Through this  
program, COSAPI volunteers committed to social 
welfare participate in activities which help 
schools and early childhood education through 
the improvement of infrastructure, furniture,  
gardens and workshops for parents and children. 
The program mobilized more than 120 volunteers 
in 2014 and expects a greater participation in the 
following year.

Cosapi also funded the project: My Home, My 
Strength, winner of the Semillas Voluntarias  
contest (Volunteer Seeds), managed by the Civil 
Volunteer Work Association. This project provided 
practical training to residents of Catapalla, 
Lunahuaná, for the reinforcement of adobe 
houses, which abound in the area and are highly 
vulnerable to earthquakes.

Volunteer program “Juntos Cosapi” - 2nd Edition 
Reconstruction of the primary school  
Pronoei Rayito de Luz in Pachacútec, Ventanilla188|189
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